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NEW YORK BOAT AND PERSONAL WATERCRAFT POLICY

If	you	pay	your	prem�um	on	t�me,	we w�ll	prov�de	the	�nsurance	descr�bed	�n	th�s	pol�cy .

YOUR DUTIES

WHAT YOU MUST DO IN CASE OF AN ACCIDENT OR LOSS

Notify Us As Soon As Practicable 

If	a	person	or	watercraft	covered	by	th�s	pol�cy	�s	�nvolved	�n	an	accident	or	loss	
for	wh�ch	th�s	�nsurance	may	apply,	report	�t	to	us	or	one	of our l�censed	agents w�th�n	
twenty-four	(24)	hours	or	as	soon	as	pract�cable	by	call�ng	us	at	1-800-274-4499 . 

For coverage to apply under this policy, you	or an insured person must prompt-
ly report each accident or loss even if you or an insured person is not at fault.

Fa�lure	to	report	an	accident	w�ll	not	�nval�date	a	cla�m	made	by	you	or	the	person	
seek�ng	coverage	�f	�t	�s	shown	not	to	have	been	reasonably	poss�ble	to	g�ve	such	not�ce	
w�th�n	the	t�me	prescr�bed	and	that	not�ce	was	g�ven	as	soon	as	reasonably	poss�ble .

You	should	prov�de	us	w�th	the	follow�ng	accident	or	loss	�nformat�on	as	soon	as	�t	�s	
ava�lable:
•	 t�me;
•	 place;
•	 	c�rcumstances	of	the	accident	or	loss (for	example,	how	the	acc�dent	happened	

and	weather	cond�t�ons);
•	 names	and	addresses	of	all persons	�nvolved;	and
•	 names	and	addresses	of	any	w�tnesses .

You	or	an	�nsured	person	should	also	not�fy	the	Un�ted	States	Coast	Guard,	pol�ce,	or	
other	c�v�l	author�ty,	�n	accordance	w�th	appl�cable	laws	and	regulat�ons,	w�th�n	twenty-
four	(24)	hours,	or	as	soon	as	pract�cable,	�f	a	covered	watercraft	�s	�nvolved	�n	an	
accident	or	loss .

For	coverage	to	apply	under	th�s	pol�cy,	a	person	cla�m�ng	coverage	must:	
•	 cooperate	w�th	us	�n	any	matter	concern�ng	a	cla�m	or	lawsu�t;
•	 prov�de	any	wr�tten	proof	of	loss	we	may	reasonably	requ�re;
•	 	allow	us	to	take	s�gned	and	recorded	statements,	�nclud�ng	sworn	statements	and	

exam�nat�ons	under	oath,	and	answer	all	reasonable	quest�ons	we	may	ask	as	
often	as	we	may	reasonably	requ�re;

•	 promptly	send	us	any	and	all	legal	papers	relat�ng	to	any	cla�m	or	lawsu�t;
•	 attend	hear�ngs	and	tr�als	as	we	requ�re;
•	 	take	reasonable	steps	after	a	loss	to	protect	a	covered watercraft from	further	

loss .		We	w�ll	pay	reasonable	expenses	�ncurred	�n	prov�d�ng	that	protect�on .		If	
you	fa�l	to	do	so,	any	further	damages	w�ll	not	be	covered	under	th�s	pol�cy;
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•	 	prepare	an	�nventory	of	all	damaged	or	stolen	personal	property,	sett�ng	forth,	�n	de-
ta�l,	the	quant�ty,	descr�pt�on,	age,	replacement	cost,	actual	cash	value,	and	amount	
of	the	damage	or	loss .		All	b�lls,	rece�pts	and	related documents	that	support	the	
values	descr�bed	�n	the	�nventory	must	be	�ncluded	�f	reasonably	ava�lable;

•	 	allow	us	to	have	the	damaged	covered watercraft,	non-owned watercraft,	or	
any	other	property	that	may	be	covered	under	th�s	pol�cy, �nspected	and	appra�sed 
before	�ts	repa�r	or	d�sposal;	

•	 	subm�t	to	med�cal	exam�nat�ons	at	our	expense	by	doctors	we	select	as	often	as	
we	may	reasonably	requ�re;	

•	 author�ze	us	to	obta�n	med�cal	and	other	records;	and
•	 	w�th	respect	to	a	cla�m	under	Part	III	-	Un�nsured/Under�nsured	Boater	Coverage,	

perform	any	add�t�onal	dut�es	set	forth	�n	that	Part .

GENERAL DEFINITIONS

Except	as	otherw�se	defined	�n	th�s	pol�cy,	terms	appear�ng	�n	boldface,	whether	�n	the	
s�ngular,	plural,	or	possess�ve,	w�ll	have	the	follow�ng	mean�ng:
1 .	 “Accident”	means	a	sudden,	unexpected,	and	un�ntended	occurrence .		
2 .	 	“Bodily injury”	means	bod�ly	harm,	s�ckness,	or	d�sease,	�nclud�ng	death	that	re-

sults	from	bod�ly	harm,	s�ckness,	or	d�sease .		“Bodily injury”	does	not	�nclude	any	
sexually	transm�tted	d�sease	transm�tted	by	an	insured person .	

3 .	 	“Business”	�ncludes	a	trade,	profess�on,	or	occupat�on,	other	than	tournament	
fish�ng .

4 .	 “Covered watercraft”	means:
	 a .	 	any	watercraft	shown	on	the	Declarations Page,	unless you have	asked	us 

to	delete	that watercraft	from	the	pol�cy;	
	 b .	 any	add�t�onal	watercraft	on	the	date	you	become	the	owner	�f:
	 	 (�)	 	you	acqu�re	the	watercraft	dur�ng	the	pol�cy	per�od	shown	on	the	Decla-

rations Page;
	 	 (��)	 we	�nsure	all	watercraft owned by	you;	and
	 	 (���)	 no	other	�nsurance	pol�cy	prov�des	coverage	for	that	watercraft .
	 	 	If	we	prov�de	coverage	for	a	watercraft you	acqu�re	�n	add�t�on	to	any	wa-

tercraft	 shown	 on	 the	 Declarations Page,	 we	 w�ll	 prov�de	 the	 broadest	
coverage,	other	than	Total	Loss	Replacement/Purchase	Pr�ce	Coverage	or	
Agreed	Value	Coverage,	wh�ch	we	prov�de	for	any	watercraft	shown	on	the		
Declarations Page .		We	w�ll	prov�de	that	coverage	for	a	per�od	of	th�rty	(30)	
days	after	you	become	the	owner .  We	w�ll	not	prov�de	coverage	after	th�s	
th�rty	(30)	day	per�od,	unless	w�th�n	th�s	per�od	you	ask	us	to	�nsure	the ad-
d�t�onal	watercraft .	If	the	broadest	coverage	�s	Total	Loss	Replacement/
Purchase	Pr�ce	Coverage	or	Agreed	Value	Coverage,	we	w�ll	prov�de	bas�c	
Comprehens�ve	and	Coll�s�on	Coverage	for	the	add�t�onal	watercraft	�nstead	
of	these	coverages .		If	you	add	any	coverage	to	th�s	pol�cy	or	�ncrease	your 
l�m�ts,	these	changes	to	your	pol�cy	w�ll	not	become	effect�ve	unt�l	after	you	
ask	us to	add	the	coverage	or	�ncrease	your l�m�ts;	and

	 c .	 any	replacement	watercraft	on	the	date	you	become	the	owner	�f:
	 	 (�)	 	you	acqu�re	the	watercraft	dur�ng	the	pol�cy	per�od	shown	on	the	Decla-

rations Page;
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	 	 (��)	 	the	watercraft	that	you	acqu�re	replaces	one	shown	on	the	Declarations 
Page;	and	

	 	 (���)	 	no	other	�nsurance	pol�cy	prov�des	coverage	for	that	watercraft .
	 	 	If	the	watercraft	that	you	acqu�re	replaces	one	shown	on	the	Declarations 

Page,	�t	w�ll	have	the	same	coverage,	other	than	Total	Loss	Replacement/Pur-
chase	Pr�ce	Coverage	or	Agreed	Value	Coverage,	as	the	watercraft	�t	replac-
es .		If	the	replaced	watercraft had	Total	Loss	Replacement/Purchase	Pr�ce	
Coverage	or	Agreed	Value	Coverage,	we	w�ll	prov�de	bas�c	Comprehens�ve	
and	Coll�s�on	Coverage	for	the	replacement	watercraft	�nstead	of	these	cov-
erages .		You	must	ask	us to	�nsure	a	replacement	watercraft w�th�n	th�rty	(30)	
days	after	you	become	the	owner	�f	you want	to	cont�nue	any coverage	you	
had under	Part	IV	-	Phys�cal	Damage	Coverage .		If	the	watercraft	replaced	
d�d	not	have	coverage	under	Part	IV	-	Phys�cal	Damage	Coverage,	you may	
ask	us	to	add	coverage	for	the	replacement	watercraft .		However,	�f	you	add	
coverage	under	Part	IV	-	Phys�cal	Damage	Coverage,	�t	w�ll	not	become	effec-
t�ve	unt�l	after	you	ask	us	to	add	the	coverage .		If	you	add	any	other	coverage	
to	th�s	pol�cy	or	�ncrease	your	l�m�ts,	�t	w�ll	not	become	effect�ve	unt�l	after	you	
ask	us	to	add	the	coverage	or	�ncrease	your	l�m�ts .

5 .	 “Declarations Page”	means	the	document	from	us	l�st�ng:
	 a .	 the	coverages	you	have	elected;
	 b .	 the	l�m�t	for	each	coverage;
	 c .	 the	cost	for	each	coverage;	
	 d .	 the	spec�fied	watercraft covered	by	th�s	pol�cy;	and	
	 e .	 other	�nformat�on	appl�cable	to	th�s	pol�cy .
6 .	 “Loss”	means	sudden,	d�rect	and	acc�dental	loss	or	damage .
7 .	 	“Marine electronics”	means	electron�c	dev�ces	used	 for	mar�ne	nav�gat�on	or	

mar�ne	commun�cat�on	�nclud�ng,	but	not	l�m�ted	to,	portable	or	handheld	dev�ces	
such	as	GPS .	

8 .	 	“Motor”	means	a	motor	or	motors	owned by	you	and	des�gned	to	propel	a	cov-
ered watercraft,	�nclud�ng	the	follow�ng	parts	and	accessor�es	when	suppl�ed	by	
the	manufacturer:

	 a .	 remote	controls;	
	 b .	 electr�c	harnesses;	
	 c .	 fuel	conta�ners;	and	
	 d .	 batter�es .			
9 .	 	“Non-owned watercraft”	means	any	watercraft	 that	 �s	not	owned	by	you, a	

relative,	or	the	named	�nsured’s	non-res�dent	spouse .
10 .	 	“Occupying”	means	�n,	on,	enter�ng,	ex�t�ng	or	prox�mate	to	a	watercraft or	trailer .		

“Occupying” �ncludes	be�ng	towed	by	a	watercraft	wh�le	the	person	�s	on	a	wake	
board,	knee	board,	tube,	a�r	cha�r	or	water	sk�s .	

11 .	 “Owned”	means	the	person:
	 a .	 holds	legal	t�tle	to	the	watercraft;
	 b .	 	has	legal	possess�on	of	the	watercraft	that	�s	subject	to	a	wr�tten	secur�ty	

agreement	w�th	an	or�g�nal	term	of	s�x	(6)	months	or	more;	or
	 c .	 	has	legal	possess�on	of	the	watercraft	that	�s	leased	to	that	person	under	a	

wr�tten	agreement	for	a	cont�nuous	per�od	of	s�x	(6)	months	or	more .
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12 .	 “Owner”	means	any	person	who,	w�th	respect	to	a	watercraft:	
	 a .	 holds	legal	t�tle	to	the	watercraft;
	 b .	 	has	legal	possess�on	of	the	watercraft	that	�s	subject	to	a	wr�tten	secur�ty	

agreement	w�th	an	or�g�nal	term	of	s�x	(6)	months	or	more;	or
	 c .	 	has	legal	possess�on	of	the	watercraft that	�s	leased	to	that	person	under	a	

wr�tten	agreement	for	a	cont�nuous	per�od	of	s�x	(6)	months	or	more .
13 .	 	“Permanent equipment”	means	equ�pment	permanently �nstalled	on	a	covered 

watercraft	 us�ng	 bolts	 or	 brackets,	 �nclud�ng	 sl�de-out	 brackets .	 	 “Permanent 
equipment” �ncludes,	but	�s	not	l�m�ted	to,	permanently	�nstalled:	

	 a .	 sh�p-to-shore	rad�os;
	 b .	 depth	finders;
	 c .	 loran	and	GPS	systems;
	 d .	 fish	finders;
	 e .	 radar	and	sonar	systems;	and
	 f .	 aux�l�ary	troll�ng	motors .
14 .	 	“Portable boating equipment”	means	detachable	boat�ng	equ�pment	owned	by	

you and	customar�ly	kept	�n	or	on	a	covered watercraft for	the	ma�ntenance	or	use	
of	the	watercraft .		“Portable boating equipment” �ncludes,	but	�s	not	l�m�ted	to:

	 a .	 anchors;
	 b .	 oars;
	 c .			 sa�ls;
	 d .	 tarpaul�ns;
	 e .	 extra	fuel	tanks;
	 f .	 portable	cook	stoves;
	 g .	 safety	and	l�fe-sav�ng	equ�pment;	
	 h .	 deck	cha�rs;	
	 � .	 	water	sk�s	and	other	water	sports	equ�pment	�ntended	to	be	towed	by	a	wa-

tercraft,	�nclud�ng,	but	not	l�m�ted	to,	wake	boards,	knee	boards,	tubes	and	
a�r	cha�rs;	and

	 j .	 portable marine	electronics .		
15 .	 	“Property damage”	means	phys�cal	damage	to,	destruct�on	of,	or	loss	of	use	of,	

tang�ble	property .
16 .	 	“Relative”	means	a	person	res�d�ng	�n	the	same	household	as	you,	and	related	

to	you by	blood,	marr�age,	or	adopt�on,	�nclud�ng	a	ward,	stepch�ld,	or	foster	ch�ld .		
Your	unmarr�ed	dependent	ch�ldren	temporar�ly	away	from	home	w�ll	be	cons�d-
ered	res�dents	�f	they	�ntend	to	cont�nue	to	res�de	�n	your	household .		

17 .	 	“Seaworthy”	means	fit	to	w�thstand	the	foreseeable	and	expected	cond�t�ons	of	
weather,	w�nd,	seas	and	the	r�gors	of	normal	and	foreseeable	use .	

18 .	 	“Trailer”	means	a	non-motor�zed	tra�ler	owned by	you wh�ch	�s	des�gned	to	be	
towed	on	publ�c	roads	by	a	land	motor	veh�cle	and	des�gned	for	the	transportat�on	
of	a	covered watercraft .

19 .	 	“Watercraft”	means	a	boat	or	other	craft	that	�s	des�gned	for	use	on	water	and	has	
a	val�d	manufacturer	or	state-ass�gned	hull	�dent�ficat�on	number .

20 .	 	“We”,	“us”,	and	“our”	mean	the	company	prov�d�ng	the	�nsurance,	as	shown	on	
the	Declarations Page .
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21 .	 “You”	and	“your”	mean:
	 a .	 	a person	or	persons	shown	as a named	�nsured	on	the	Declarations Page; and	
	 b .	 the	spouse	of	a	named	�nsured	�f	res�d�ng	�n	the	same	household .

PART I - LIABILITY TO OTHERS

INSURING AGREEMENT - LIABILITY TO OTHERS
	
Subject	to	the	L�m�ts	of	L�ab�l�ty,	�f	you	pay	the	prem�um	for	l�ab�l�ty	coverage, we	w�ll	pay	
damages,	other	than	pun�t�ve	or	exemplary	damages,	for	bodily injury and property 
damage for	wh�ch	an	 insured person	becomes	legally	respons�ble	because	of	an	
accident	ar�s�ng	out	of	the	ownersh�p,	ma�ntenance,	or	use	of	a	watercraft or	trailer .		
Damages	�nclude	prejudgment	�nterest	awarded	aga�nst	an	insured	person .

We	w�ll	settle	or	defend,	as	we	cons�der	appropr�ate,	any	cla�m	for	damages	covered	by	
th�s	Part	I .		Th�s	appl�es	even	�f	the	cla�m	or	su�t	�s	groundless	or	false .	

ADDITIONAL DEFINITION

When	used	�n	th�s	Part	I,	whether	�n	the	s�ngular,	plural	or	possess�ve,	“insured per-
son”	means:
a .	 	you	or	a	relative	w�th	respect	to	an	accident	ar�s�ng	out	of	the	ownersh�p,	

ma�ntenance,	or	use	of	a	covered watercraft or	trailer;
b .	 	any	person	w�th	respect	to	an	accident	ar�s�ng	out	of	that	person’s	use	of	a	cov-

ered watercraft	or	trailer	w�th	the	perm�ss�on	of you or	a relative;
c .	 	any	person	or	organ�zat�on	w�th	respect	only	to	the	v�car�ous	l�ab�l�ty	for	the	acts	or	

om�ss�ons	of	a	person	descr�bed	�n	a	or	b	above;	and	
d .	 	any	Add�t�onal	Interest	shown	on	the	Declarations Page	w�th	respect	only	to	�ts	

l�ab�l�ty	for	the	acts	or	om�ss�ons	of	a	person	descr�bed	�n	a	or	b	above .

ADDITIONAL PAYMENTS

In	add�t�on	to	our	l�m�t	of	l�ab�l�ty,	we	w�ll	pay	for:
1 .	 	all	expenses	that	we	�ncur,	and	all	costs	taxed	aga�nst	the	insured person,	�n	the	

settlement	of	any	cla�m	or	defense	of	any	lawsu�t;	
2 .	 	�nterest	accru�ng	after	entry	of	judgment,	unt�l	we	have	pa�d	or	tendered	that	por-

t�on	of	the	judgment	that	does	not	exceed	our	l�m�t	of	l�ab�l�ty .	Th�s	does	not	apply	
�f	we	have	not	been	g�ven	not�ce	of	su�t	or	the	opportun�ty	to	defend	an	insured 
person;

3 .	 	the	prem�um	on	any	appeal	bond	or	attachment	bond	requ�red	�n	any	lawsu�t	we	
defend .		We	have	no	duty	to	purchase	a	bond	�n	an	amount	exceed�ng	our	l�m�t	of	
l�ab�l�ty,	and	we	have	no	duty	to	apply	for	or	furn�sh	these	bonds;

4 .	 	up	to	$250	for	a	ba�l	bond	requ�red	because	of	an	accident	ar�s�ng	out	of	the	own-
ersh�p,	ma�ntenance,	or	use	of	a	watercraft	by	an	insured person .		We	have	no	
duty	to	apply	for	or	furn�sh	th�s	bond;	

5 .	 	expenses	�ncurred	by	the	insured person	for	first	a�d	at	the	t�me	of	the	accident;	
and

6 .	 	reasonable	expenses,	�nclud�ng	loss	of	earn�ngs	up	to	$200	per	day,	�ncurred	at	
our	request .
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EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY.  IF AN 
EXCLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS 
PART I.

Coverage	under	th�s	Part	I,	�nclud�ng	our duty	to	defend,	does	not	apply	to:
1 .	 	bodily injury	or	property damage	ar�s�ng	out	of	the	ownersh�p,	ma�ntenance,	or	use	

of	a	watercraft	or	trailer	wh�le	be�ng	used	for	commerc�al	or	business purposes;
2 .	 	bodily injury	or	property damage	ar�s�ng	out	of	the	ownersh�p,	ma�ntenance,	or	

use	of	a	watercraft	or	trailer	wh�le	be�ng	used	�n	any	�llegal	transportat�on	or	trade;
3 .	 any	l�ab�l�ty	assumed	by	an	insured person	under	any	contract	or	agreement;
4 .	 	bodily injury	to	an	employee	of	an	insured person	ar�s�ng	out	of	or	w�th�n	the	

course	of	employment,	except	for	domest�c	employees	�f	benefits	are	ne�ther	pa�d	
nor	requ�red	to	be	prov�ded	under	workers’	compensat�on,	d�sab�l�ty	benefits,	or	
s�m�lar	laws;

5 .	 	bodily injury	or	property damage result�ng	from,	or	susta�ned	dur�ng	pract�ce	or	
preparat�on	for:

	 a .	 	any	pre-arranged	or	organ�zed	rac�ng,	stunt�ng,	speed,	or	demol�t�on	contest	or	
act�v�ty;	or

	 b .	 		any	dr�v�ng	act�v�ty	conducted	on	a	permanent	or	temporary	racetrack	or	race-
course .

	 	However,	th�s	exclus�on	does	not	apply	to	bodily injury	or	property damage	re-
sult�ng	from	the	use	of	a	sa�lboat	�n	any	pre-arranged	or	organ�zed	rac�ng	or	speed	
contest,	or	�n	pract�ce	or	preparat�on	for	any	such	contest;

6 .	 bodily injury or	property damage	due	to	a	nuclear	react�on	or	rad�at�on;
7 .	 	bodily injury or	property damage	for	wh�ch	�nsurance	�s	afforded	under	a	nuclear	

energy	l�ab�l�ty	�nsurance	contract	�ssued	by:
	 a .	 Amer�can	Nuclear	Insurers;
	 b .	 Mutual	Atom�c	Energy	L�ab�l�ty	Underwr�ters;
	 c .	 Nuclear	Insurance	Assoc�at�on	of	Canada;
	 or	any	of	the�r	successors,	subs�d�ar�es,	or	ass�gns;
8 .	 	the	extent	the	Federal	Tort	Cla�ms	Act	prov�des	coverage	and	protect�on	when	

the	covered watercraft	�s	be�ng	operated	�n	the	course	of	employment	by	an	
agent,	servant	and/or	employee	of	the	Un�ted	States	government	or	of	any	U .S .	
terr�tory,	possess�on,	pol�t�cal	subd�v�s�on,	agency,	or	other	�ndependent	govern-
mental	corporat�on;

9 .	 	bodily injury	or	property damage	caused	by	an	�ntent�onal	act	of	an	insured 
person	or	at	the	d�rect�on	of	an	insured person,	even	�f	the	actual	�njury	or	dam-
age	�s	d�fferent	than	that	wh�ch	was	�ntended	or	expected,	unless	the	�ntent�onal	act	
was	reasonably	taken	to	prevent	bodily injury	to	another;

10 .	 	property damage	to	any	property	owned	by,	rented	to,	be�ng	transported	by,	used	
by,	or	�n	the	charge	of	an	insured person .		However,	th�s	exclus�on	does	not	apply	
to	a	launch�ng	ramp,	dock,	moor�ng	dev�ce,	or	boat	storage	house	rented	by	you	
and	damaged	by	a	covered watercraft or	trailer;	

11 .	 	property damage	susta�ned	by	the	spouse	of	an	insured person .		However,	th�s	
exclus�on	does	not	apply	to	any	coverage	to	a	spouse	�f	named	as	a	th�rd-party	
defendant	�n	a	lawsu�t	brought	by	h�s	or	her	spouse	aga�nst	another	party;
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12 .	 	bodily injury	or	property damage	result�ng	from	a	relative’s	operat�on	or	use	of	
a	watercraft	or	tra�ler	owned by you	or	a	person	who	res�des	w�th	you,	other	than	
a	covered	watercraft	or	trailer	as	defined	�n	the	“General	Defin�t�ons”	sect�on	of	
th�s	pol�cy;

13 .	 	bodily injury	or	property damage	result�ng	from	your	operat�on	or	use	of	a	wa-
tercraft	owned	by	you,	other	than	a	covered watercraft;

14 .	 	bodily injury or	property damage ar�s�ng	out	of	the	ownersh�p,	ma�ntenance	or	
use	of	any	covered watercraft or	trailer	wh�le	rented	to	others;

15 .	 	bodily injury	or	property damage	ar�s�ng	out	of	para-sa�l�ng,	k�te	sk��ng,	or	any	
other	act�v�ty	�nvolv�ng	a	dev�ce	des�gned	for	fl�ght;	

16 .	 	bodily injury or	property damage	that	occurs	because	a	covered watercraft �s	
not	�n	seaworthy	cond�t�on;	

17 .	 	bodily injury	or	property damage	ar�s�ng	out	of	an	accident �nvolv�ng	a	water-
craft	or	trailer	wh�le	be�ng	towed	by	or	carr�ed	by	a	land	motor	veh�cle .		However,	
th�s	exclus�on	does	not	apply	to	bodily injury	or	property damage	ar�s�ng	out	
of	an	accident	occurr�ng	wh�le	the	covered watercraft	�s	be�ng	launched	�nto	or	
removed	from	the	water;

18 .	 	payment	for	bodily injury or	any	other	payment	or	obl�gat�on	to	any	person	el�-
g�ble	to	rece�ve	any	benefits	requ�red	to	be	prov�ded	by	you	under	the	Jones	Act	
or	Federal	Longshoremen’s	and	Harbor	Workers’	Compensat�on	Act;

19 .	 	bodily injury	or	property damage	ar�s�ng	out	of	an	accident	wh�le	us�ng	a	wa-
tercraft	as	a	pr�mary	or	permanent	res�dence;

20 .	 	bodily injury	or	property damage	ar�s�ng	out	of	the	ownersh�p,	ma�ntenance,	or	
use	of	any	watercraft	or	trailer	owned	by	you	or	furn�shed	or	ava�lable	for	your	
regular	use,	other	than	a	covered watercraft	or	trailer	for	wh�ch	th�s	coverage	
has	been	purchased;

21 .	 	bodily injury	or	property damage	ar�s�ng	out	of	the	ownersh�p,	ma�ntenance,	or	
use	of	any	watercraft	or	trailer	owned	by	a	relative	or	furn�shed	or	ava�lable	for	
the	regular	use	of	a	relative,	other	than	a	covered watercraft	or	trailer	for	wh�ch	
th�s	coverage	has	been	purchased .		Th�s	exclus�on	does	not	apply	to	your	ma�nte-
nance	or	use	of	such	watercraft	or	trailer;		or

22 .	 	bodily injury	or	property damage	caused	by,	or	reasonably	expected	to	result	
from,	a	cr�m�nal	act	or	om�ss�on	of	an	insured person .		Th�s	exclus�on	appl�es	re-
gardless	of	whether	the	insured person	�s	actually	charged	w�th,	or	conv�cted	of,	
a	cr�me .		For	purposes	of	th�s	exclus�on,	cr�m�nal	acts	or	om�ss�ons	do	not	�nclude	
traffic	v�olat�ons .

LIMITS OF LIABILITY

The	l�m�t	of	l�ab�l�ty	shown	on	the	Declarations Page	for	“each	acc�dent”	�s	the	most	
we	w�ll	pay	regardless	of	the	number	of:
1 .	 cla�ms	made;
2 .	 covered watercraft;
3 .	 insured persons;
4 .	 lawsu�ts	brought;
5 .	 watercraft	�nvolved	�n	the	accident;	
6 .	 prem�ums	pa�d;	or
7 .	 trailers .
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If	 the	Declarations Page	shows	that	 “comb�ned	s�ngle	 l�m�t”	or	 “CSL”	appl�es,	 the	
amount	shown	�s	the	most	we	w�ll	pay	for	the	total	of	all	damages	result�ng	from	any	
one	accident .		However,	w�thout	chang�ng	th�s	total	“each	acc�dent”	l�m�t	of	l�ab�l�ty,	we 
w�ll	comply	w�th	any	law	that	requ�res	us to	prov�de	any	separate	l�m�ts .

If	your	Declarations Page	shows	a	spl�t	l�m�t:
1 .	 	the	amount	shown	for	“each	person”	�s	the	most	we	w�ll	pay	for	all	damages	due	

to	bodily injury	to	one	person;
2 .	 	subject	to	the	“each	person”	l�m�t,	the	amount	shown	for	“each	acc�dent”	�s	the	

most	we	w�ll	pay	for	all	damages	due	to	bodily injury	susta�ned	by two	or	more	
persons	�n	any	one	accident;	and

3 .	 	the	amount	shown	for	“property	damage”	�s	the	most	we	w�ll	pay	for	the	total	of	all	
property damage	for	wh�ch	an	insured person	becomes	l�able	as	a	result	of	any	
one	accident .

The	“each	person”	l�m�t	of	l�ab�l�ty	�ncludes	the	total of	all cla�ms	made	for	bodily injury 
and	all	cla�ms	of	others der�ved	from	such	bodily injury,	�nclud�ng,	but	not	l�m�ted	to,	
emot�onal	�njury	or	mental	angu�sh	result�ng	from	the	bodily injury	of	another	or	from	
w�tness�ng	the	bodily injury	to	another, loss	of	soc�ety,	loss	of	compan�onsh�p,	loss	of	
serv�ces,	loss	of	consort�um,	and	wrongful	death .	

If	you are	legally	requ�red	to	pay	for	the	cost	of	any	attempted	or	actual	ra�s�ng,	re-
moval,	or	destruct�on	of	the	wreckage	of	a	covered	watercraft,	we	w�ll	pay	under	th�s	
Part	I	up	to	the	l�m�t	of	l�ab�l�ty	for	property	damage .	However,	�f	Wreckage	Removal	
Coverage	appl�es	under	Part	IV	-	Phys�cal	Damage	Coverage	of	th�s	pol�cy,	then	we	w�ll	
pay	for	the	cost	of	any	attempted	or	actual	ra�s�ng,	removal	or	destruct�on	of	the	wreck-
age	of	a	covered	watercraft	pursuant	to	the	l�m�ts	set	forth	�n	the	Wreckage	Removal	
Coverage .	

No	one	w�ll	be	ent�tled	to	dupl�cate	payments	for	the	same	elements	of	damages .

Any	payment	to	a	person	under	th�s	Part	I	shall	be	reduced	by	any	payment	to	that	
person	under	Part	III	-	Un�nsured/Under�nsured	Boater	Coverage .

OTHER INSURANCE

If	there	�s	any	other	appl�cable	l�ab�l�ty	�nsurance	or	bond,	we	w�ll	pay	only	our	share	of	
the	damages .		Our	share	�s	the	proport�on	that our l�m�t	of	l�ab�l�ty	bears	to	the	total	of	
all	appl�cable	l�m�ts .		However,	any	�nsurance	we	prov�de	for	l�ab�l�ty	ar�s�ng	out	of	the	
ownersh�p,	ma�ntenance	or	use	of	a	watercraft,	other	than	a	covered watercraft or	
trailer,	shall	be	excess	over	any	other	collect�ble	�nsurance,	self-�nsurance,	or	bond .

PART II - MEDICAL PAYMENTS COVERAGE

INSURING AGREEMENT - MEDICAL PAYMENTS COVERAGE

Subject	to	the	L�m�ts	of	L�ab�l�ty,	�f	you	pay	the	prem�um	for	Med�cal	Payments	Cover-
age,	we	w�ll	pay	for	reasonable	and	necessary	expenses,	�ncurred	w�th�n	three	(3) 
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years	from	the	date	of	an	accident,	for	med�cal	and	funeral	serv�ces	because	of	bodily 
injury:
1 .	 susta�ned	by	an	insured person;
2 .	 caused	by	an	accident;	and
3 .	 ar�s�ng	out	of	the	ownersh�p,	ma�ntenance,	or	use	of	a	watercraft or	trailer .	

ADDITIONAL DEFINITION

When	used	�n	th�s	Part	II,	whether	�n	the	s�ngular,	plural	or	possess�ve:
“Insured person”	means:
a .	 you	or	a	relative:
	 (�)	 wh�le	occupying	a	watercraft or	trailer;	or	
	 (��)	 	when	struck	by	a	watercraft or	trailer	wh�le	not	occupying a	watercraft;	and
b .	 	any	other	person	wh�le	occupying a	covered watercraft or	trailer w�th	the	per-

m�ss�on	of	you	or	a	relative .	

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY.  IF AN 
EXCLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS 
PART II.

Coverage	under	th�s	Part	II	does	not	apply	to	bodily injury:
1 .	 	susta�ned	by	any	person	wh�le	occupying	a	watercraft	or	trailer	wh�le	be�ng	used	

for	commerc�al	or	business	purposes;
2 .	 	susta�ned	by	any	person	wh�le	occupying	a	watercraft	or	trailer	wh�le	be�ng	used	

�n	any	�llegal	transportat�on	or	trade;
3 .	 	�f	workers’	compensat�on	benefits,	or	s�m�lar	benefits,	are	ava�lable	for	the	bodily 

injury	under	any	state,	federal,	or	mar�t�me	law;
4 .	 	ar�s�ng	out	of	an	accident	�nvolv�ng	a	watercraft	or	trailer wh�le	be�ng	used	by	a	

person	wh�le	employed	or	engaged	�n	the	business	of	sell�ng,	leas�ng,	repa�r�ng,	
dock�ng,	moor�ng,	stor�ng,	serv�c�ng,	del�ver�ng,	or	test�ng	watercraft or	trailers .		
However,	th�s	exclus�on	does	not	apply	to	you,	a	relative,	or	an	agent	or	employee	
of	you	or	a	relative,	except	pa�d	capta�n	and	crew,	when	us�ng	a	covered water-
craft or	trailer;

5 .	 result�ng	from,	or	susta�ned	dur�ng	pract�ce	or	preparat�on	for:
	 a .	 	any	pre-arranged	or	organ�zed	rac�ng,	stunt�ng,	speed,	or	demol�t�on	contest	or	

act�v�ty;	or
	 b .	 	any	dr�v�ng	act�v�ty	conducted	on	a	permanent	or	temporary	racetrack	or	race-

course .
	 	However,	th�s	exclus�on	does	not	apply	to	bodily injury	result�ng	from	the	use	of	

a	sa�lboat	�n	any	pre-arranged	or	organ�zed	rac�ng	or	speed	contest,	or	�n	pract�ce	
or	preparat�on	for	any	such	contest;

6 .	 due	to	a	nuclear	react�on	or	rad�at�on;
7 .	 	for	wh�ch	�nsurance	�s	afforded	under	a	nuclear	energy	l�ab�l�ty	�nsurance	contract	

�ssued	by:
	 a .	 Amer�can	Nuclear	Insurers;
	 b .	 Mutual	Atom�c	Energy	L�ab�l�ty	Underwr�ters;
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	 c .	 	Nuclear	Insurance	Assoc�at�on	of	Canada;
	 or	any	of	the�r	successors,	subs�d�ar�es,	or	ass�gns;
8 .	 	to	the	extent	the	Federal	Tort	Cla�ms	Act	prov�des	coverage	and	protect�on	when	

the	covered watercraft	 �s	be�ng	operated	�n	the	course	of	employment	by	an	
agent,	servant	and/or	employee	of	the	Un�ted	States	government,	�ts	terr�tor�es,	
possess�ons,	pol�t�cal	subd�v�s�ons,	agenc�es	or	other	�ndependent	governmental	
corporat�ons;

9 .	 	that	�s	�ntent�onally	�nfl�cted	on	an	insured person	at	that	person’s	request,	or	�s	
self-�nfl�cted,	unless	the	�ntent�onal	act	�s	reasonably	taken	to	prevent	bodily injury	
to	another;

10 .	 	susta�ned	by	any	person	wh�le	occupying	a	covered watercraft	or	trailer	w�th-
out	the	express	or	�mpl�ed	perm�ss�on	of you or	a	relative;	

11 .	 	susta�ned	by	you	or	a	relative	wh�le	occupying	a	non-owned watercraft	w�th-
out	the	express	or	�mpl�ed	perm�ss�on	of the owner;

12 .	 	susta�ned	by	you wh�le	occupying any	watercraft owned by	you,	other	than	a	
covered watercraft;

13 .	 	susta�ned	by	any	person	wh�le	occupying a	covered watercraft	or	trailer wh�le	
rented	to	others;

14 .	 	ar�s�ng	out	of	para-sa�l�ng,	k�te	sk��ng,	or	any	other	act�v�ty	�nvolv�ng	a	dev�ce	de-
s�gned	for	fl�ght;

15 .	 	susta�ned	by	any	person	wh�le	a	watercraft	or	trailer �s	be�ng	towed	by	or	carr�ed	
by	a	land	motor	veh�cle;	

16 .	 that	occurs	because	the	covered	watercraft	�s	not	�n	seaworthy	cond�t�on;
17 .	 	ar�s�ng	out	of	an	accident	wh�le	us�ng	a	watercraft	as	a	pr�mary	or	permanent	

res�dence;
18 .	 	ar�s�ng	 out	 of	 the	 ownersh�p,	 ma�ntenance,	 or	 use	 of	 any	 watercraft	 or	 trailer	

owned	by	you	or	furn�shed	or	ava�lable	for	your	regular	use,	other	than	a	covered 
watercraft	or	trailer	for	wh�ch	th�s	coverage	has	been	purchased;

19 .	 	ar�s�ng	out	of	 the	ownersh�p,	ma�ntenance,	or	use	of	any	watercraft	or	 trailer	
owned	by	a	relative	or	furn�shed	or	ava�lable	for	the	regular	use	of	a	relative,	other	
than	a	covered watercraft	or	trailer	for	wh�ch	th�s	coverage	has	been	purchased .		
Th�s	exclus�on	does	not	apply	to	your	ma�ntenance	or	use	of	such	watercraft	or	
trailer;		or

20 .	 	caused	by,	or	reasonably	expected	to	result	from,	a	cr�m�nal	act	or	om�ss�on	of	
an	insured person .		Th�s	exclus�on	appl�es	regardless	of	whether	that	insured 
person	�s	actually	charged	w�th,	or	conv�cted	of,	a	cr�me .		For	purposes	of	th�s	
exclus�on,	cr�m�nal	acts	or	om�ss�ons	do	not	�nclude	traffic	v�olat�ons .

LIMITS OF LIABILITY

The	Med�cal	Payments	l�m�t	of	l�ab�l�ty	shown	on	the	Declarations Page	�s	the	most	
we	w�ll	pay	for	each	insured person	�njured	�n	any	one	accident regardless	of	the	
number	of:
1 .	 cla�ms	made;
2 .	 covered watercraft;
3 .	 insured persons;
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4 .	 lawsu�ts	brought;
5 .	 watercraft	�nvolved	�n	the	accident;	
6 .	 prem�ums	pa�d;	or	
7 .	 trailers .

Any	amount	payable	to	an	insured person	under	th�s	Part	II	w�ll	be	reduced	by	any	a-
mounts	pa�d	or	payable	for	the	same	expense	under	Part	I	-	L�ab�l�ty	To	Others	or	Part	III	-		
Un�nsured/Under�nsured	Boater	Coverage .

No	one	w�ll	be	ent�tled	to	dupl�cate	payments	under	th�s	pol�cy	for	the	same	elements	
of	damages .

OTHER INSURANCE

If	there	�s	other	appl�cable	med�cal	payments	�nsurance,	we	w�ll	pay	only	our	share	of	
the	med�cal	and	funeral	expenses .		Our	share	�s	the	proport�on	that	our	l�m�t	of	l�ab�l�ty	
bears	to	the	total	of	all	appl�cable	l�m�ts .		However,	any	�nsurance	that	we	prov�de	for	
an	insured person	wh�le	occupying a	watercraft or	trailer,	other	than	a	covered 
watercraft,	w�ll	be	excess	over	any	other	�nsurance	prov�d�ng	payments	for	med�cal	
and	funeral	expenses w�th	respect	to	that	watercraft or	trailer .	

PART III - UNINSURED/UNDERINSURED BOATER COVERAGE

INSURING AGREEMENT - UNINSURED BOATER COVERAGE

Subject	to	the	L�m�ts	of	L�ab�l�ty,	�f	you	pay	the	prem�um	for	Un�nsured	Boater	Cover-
age,	we	w�ll	pay	for	damages,	other	than	pun�t�ve	or	exemplary	damages,	wh�ch	an	in-
sured person	�s	legally	ent�tled	to	recover	from	the	owner	or	operator	of	an	uninsured 
watercraft	because	of	bodily injury:
1 .	 susta�ned	by	an	insured person;
2 .	 caused	by	an	accident;	and
3 .	 ar�s�ng	out	of	the	ownersh�p,	ma�ntenance,	or	use	of	an	uninsured watercraft .		

We	w�ll	pay	under	th�s	Part	III	only	after	the	l�m�ts	of	l�ab�l�ty	under	all	appl�cable	bodily 
injury	l�ab�l�ty	bonds	and pol�c�es	have	been	exhausted	by	payment	of	judgments	or	
settlements .

ADDITIONAL DEFINITIONS

When	used	�n	th�s	Part	III,	whether	�n	the	s�ngular,	plural	or	possess�ve:
1 .	 “Insured person”	means:	
	 a .	 you	or	a	relative;
	 b .	 	any	person	wh�le	operat�ng	a	covered watercraft	or	trailer	w�th	the	perm�s-

s�on	of	you	or	a	relative;
	 c .	 	any	person	occupying,	but	not	operat�ng,	a	covered watercraft or	trailer;	and
	 d .	 	any	person	who	�s	ent�tled	to	recover	damages	covered	by	th�s	Part	III	be-

cause	of	bodily injury	susta�ned	by	a	person	descr�bed	�n	a,	b,	or	c	above .



12

2 .	 “Uninsured watercraft”	means	a	watercraft:
	 a .	 	to	wh�ch	no	bodily injury	l�ab�l�ty	bond	or	pol�cy	appl�es	at	the	t�me	of	the	

accident;
	 b .	 	to	wh�ch	a	bodily injury	l�ab�l�ty	bond	or	pol�cy	appl�es	at	the	t�me	of	the	

accident,	but	the	bond�ng	or	�nsur�ng	company:
	 	 (�)	 den�es	coverage;	or
	 	 (��)	 �s	or	becomes	�nsolvent;	
	 c .	 	that	�s	a	h�t-and-run	watercraft	whose	operator	or	owner	cannot	be	�dent�fied	

and	wh�ch	str�kes:
	 	 (�)	 you	or	a	relative;
	 	 (��)	 a	watercraft	that	you	or	a	relative	are	occupying;	or
	 	 (���)	 a	covered watercraft;
	 	 	prov�ded	that	the	insured person,	or	someone	on	h�s	or	her	behalf,	reports	

the	accident	to	the	coast	guard,	pol�ce,	or	other	c�v�l	author�ty	w�th�n	twenty-
four	(24)	hours	or	as	soon	as	pract�cable	after	the	accident;	or

	 d .	 	to	wh�ch	a	l�ab�l�ty	bond	or	pol�cy	appl�es	at	the	t�me	of	the	accident,	but	the	
sum	of	all	appl�cable	l�m�ts	of	l�ab�l�ty	for	bodily injury	�s	less	than	the	cover-
age	l�m�t	for	Un�nsured	Boater	Coverage	shown	on	the	Declarations Page .	

	 	An	“uninsured watercraft”	does	not	�nclude	any	watercraft or trailer equipment:
	 a .	 	owned	by	you	or	a	relative	or	furn�shed	or	ava�lable	for	the	regular	use	of	you	

or	a	relative;
	 b .	 	owned	or	operated	by	a	self-�nsurer,	except	a	self-�nsurer	that	�s	or	becomes	

�nsolvent;
	 c .	 wh�le	be�ng	used	as	a	permanent	or	pr�mary	res�dence;
	 d .	 owned	by	any	governmental	un�t	or	agency;	or
	 e .	 shown	on	the	Declarations Page	of	th�s	pol�cy .

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY.  IF AN 
EXCLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS 
PART III.

Coverage	under	th�s	Part	III	�s	not	prov�ded	for	bodily injury	susta�ned	by	any	person	
wh�le	us�ng	or	occupying:
1 .	 a	covered watercraft	wh�le	be�ng	used	for	commerc�al	or	business	purposes;
2 .	 a	covered watercraft	wh�le	be�ng	used	�n	any	�llegal	transportat�on	or	trade;
3 .	 	a	watercraft �n	any	pre-arranged	or	organ�zed	rac�ng,	speed	or	demol�t�on	con-

test,	stunt�ng	act�v�ty,	or	�n	pract�ce	or	preparat�on	for	any	such	contest	or	act�v�ty .		
However,	th�s	exclus�on	does	not	apply	to	bodily injury result�ng	from	the	use	of	a	
sa�lboat	�n	any	pre-arranged	or	organ�zed	rac�ng	or	speed	contest,	or	�n	pract�ce	or	
preparat�on	for	any	such	contest;

4 .	 a	para-sa�l,	k�te	sk�,	or	any	other	dev�ce	des�gned	for	fl�ght;
5 .	 a	covered watercraft	wh�le	rented	to	others;
6 .	 	a	covered watercraft	w�thout	the	express	or	�mpl�ed	perm�ss�on	of	you	or	a	relative;	
7 .	 	a	non-owned watercraft	w�thout	the	express	or	�mpl�ed	perm�ss�on	of	the	owner;	
8 .	 any	watercraft owned	by	you	or	a	relative	that	�s	not	a	covered watercraft;
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9 .	 	any	watercraft	or	trailer	owned	by	you	or	furn�shed	or	ava�lable	for	your	regular	
use,	other	than	a	covered watercraft	or	trailer	for	wh�ch	th�s	coverage	has	been	
purchased;

10 .	 	any	watercraft	or	trailer	owned	by	a	relative	or	furn�shed	or	ava�lable	for	the	regu-
lar	use	of	a	relative,	other	than	a	covered watercraft	or	trailer	for	wh�ch	th�s	cover-
age	has	been	purchased .		Th�s	exclus�on	does	not	apply	to	your	ma�ntenance	or	
use	of	such	watercraft	or	trailer;		or

11 .	 	any	watercraft	or	trailer	owned	by	you	�f	the	�njured	person	or	the	legal	repre-
sentat�ve	of	that	person	settles	w�thout	our	wr�tten	consent .

Coverage	under	th�s	Part	III	w�ll	not	apply	d�rectly	or	�nd�rectly	to	benefit	any	�nsurer	or	
self-�nsurer	under	any	of	the	follow�ng	or	s�m�lar	laws:
1 .	 workers’	compensat�on	law;	
2 .	 d�sab�l�ty	benefits	law;	or
3 .	 Jones	Act .

LIMITS OF LIABILITY

The	l�m�t	of	l�ab�l�ty	shown	on	the	Declarations Page	for	“each	acc�dent”		for	the	cover-
age	afforded	under	th�s	Part	III	�s	the	most	we	w�ll	pay	regardless	of	the	number	of:
1 .	 cla�ms	made;
2 .	 covered watercraft;
3 .	 insured persons;
4 .	 lawsuits brought;
5 .	 watercraft	�nvolved	�n	the	accident;	
6 .	 prem�ums	pa�d;	or	
7 . trailers .

If	the	Declarations Page shows	that	“comb�ned	s�ngle	l�m�t”	or	“CSL”	appl�es,	the	a-
mount	shown	�s	the	most	we	w�ll	pay	for	all	damages	due	to	bodily injury	susta�ned	�n	
any	one	accident .	However,	w�thout	chang�ng	th�s	total	“each	acc�dent”	l�m�t	of	l�ab�l�ty,	
we w�ll	comply	w�th	any	law	that	requ�res	us to	prov�de	any	separate	l�m�ts .

If	your	Declarations Page	shows	a	spl�t	l�m�t:
1 .	 	the	amount	shown	for	“each	person”	�s	the	most	we	w�ll	pay	for	all	damages	due	to	

bodily injury	to	one	person;	and
2 .	 	subject	to	the	“each	person”	l�m�t,	the	amount	shown	for	“each	acc�dent”	�s	the	most	

we w�ll	pay	for	all	damages	due	to	bodily injury	susta�ned	by	two	or	more	persons	
�n	any	one	accident . 

The	bodily injury	l�m�t	of	l�ab�l�ty	under	th�s	Part	III	for	“each	person”	�ncludes	the	total of	
all cla�ms	made	for	bodily injury to	an	insured person and	all	cla�ms	of	others der�ved	
from	such	bodily injury,	�nclud�ng,	but	not	l�m�ted	to,	emot�onal	�njury	or	mental	angu�sh	
result�ng	from	the	bodily injury of	another	or	from	w�tness�ng	the	bodily injury	to	an-
other, loss	of	soc�ety,	loss	of	compan�onsh�p,	loss	of	serv�ces,	loss	of	consort�um,	and	
wrongful	death .	
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The	L�m�ts	of	L�ab�l�ty	under	th�s	Part	III	shall	be	reduced	by	all	sums:
1 .	 	pa�d	because	of	bodily injury	by	or	on	behalf	of	any	persons	or	organ�zat�ons	that	

may	be	legally	respons�ble,	�nclud�ng,	but	not	l�m�ted	to,	all	sums	pa�d	under	Part	I	-		
L�ab�l�ty	To	Others;	

2 .	 pa�d	or	payable	under	Part	II	-	Med�cal	Payments	Coverage;	and	
3 .	 	pa�d	or	payable	because	of	bodily injury	under	any	of	the	follow�ng	or	s�m�lar	laws:
	 a .	 workers’	compensat�on	law;	or
	 b .	 d�sab�l�ty	benefits	law .

Any	payment	made	to	a	person	under	th�s	Part	III	shall	reduce	any	amount	that	the	
person	�s	ent�tled	to	recover	under	Part	I	-	L�ab�l�ty	To	Others .

No	one	w�ll	be	ent�tled	to	dupl�cate	payments	for	the	same	elements	of	damages .

Any	judgment	or	settlement for	damages	aga�nst	an	operator	or	owner	of	an	unin-
sured watercraft	that	ar�ses	out	of	a	lawsu�t	brought	w�thout	our	wr�tten	consent	�s	not	
b�nd�ng	on	us .		Unless	we	rece�ve	not�ce	of	a	lawsu�t	aga�nst	an	operator	or	owner	of	
an	uninsured watercraft	or	underinsured watercraft	and	we	consent	to	be	bound	by	
the	judgment	rendered	�n	that	lawsu�t,	we	shall	not	be	barred	from	d�sput�ng	l�ab�l�ty	or	
damages	�n	any	arb�trat�on	or	lawsu�t	aga�nst	us	for	payment	under	th�s	Part	III .

OTHER INSURANCE

If	there	�s	other	appl�cable	un�nsured	or	under�nsured	boater	coverage,	we w�ll	pay	only	
our	share	of	the	damages .		Our share	�s	the	proport�on	that	our	l�m�t	of	l�ab�l�ty	bears	
to	the	total	of	all	ava�lable	coverage	l�m�ts .		However,	any	�nsurance	we prov�de	w�th	
respect	to	a	watercraft	that	�s	not	a	covered watercraft	w�ll	be	excess	over	any	other	
un�nsured	or	under�nsured	boater	coverage .

We	w�ll	not	pay	for	any	damages	that	would	dupl�cate	any	payment	made	for	damages	
under	other	�nsurance .	

ARBITRATION

If	we	and	an	insured person	cannot	agree	on:
1 .	 the	legal	l�ab�l�ty	of	the	operator	or	owner	of	an	uninsured watercraft;	or
2 .	 	the	amount	of	the	damages	susta�ned	by	the	insured person;
th�s	w�ll	be	determ�ned	by	arb�trat�on	�f	we	or	the	insured person	make	a	wr�tten	de-
mand	for	arb�trat�on	pr�or	to	the	exp�rat�on	of	the	bod�ly	�njury	statute	of	l�m�tat�ons	�n	the	
state	�n	wh�ch	the	accident	occurred .

If	a	wr�tten	demand	for	arb�trat�on	�s	made,	each	party	shall	select	an	arb�trator .		The	
two	arb�trators	w�ll	select	a	th�rd .		If	the	two	arb�trators	cannot	agree	on	a	th�rd	arb�tra-
tor	w�th�n	th�rty	(30)	days,	then	on	jo�nt	appl�cat�on	by	the	insured person and us,	the	
th�rd	arb�trator	w�ll	be	appo�nted	by	a	court	hav�ng	jur�sd�ct�on .

Each	party	w�ll	pay	the	costs	and	fees	of	�ts	arb�trator	and	any	other	expenses	such	
party	�ncurs.		The	costs	and	fees	of	the	th�rd	arb�trator	w�ll	be	shared	equally .		
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Unless	both	part�es	agree	otherw�se,	arb�trat�on	w�ll	take	place	�n	the	county	�n	wh�ch	
the	insured person	res�des .		Local	rules	of	procedure	and	ev�dence	w�ll	apply .		

A	dec�s�on	agreed	to	by	two	of	the	arb�trators	w�ll	be	b�nd�ng	w�th	respect	to	a	determ�na-
t�on	of:
1 .	 the	legal	l�ab�l�ty	of	the	operator	or	owner	of	an	uninsured watercraft;	and
2 .	 	the	amount	of	the	damages	susta�ned	by	the	insured person . 		
The	arb�trators	shall	have	no	author�ty	to	award	an	amount	�n	excess	of	the	l�m�t	of	l�ab�l-
�ty .		E�ther	party	may	demand	the	r�ght	to	a	tr�al .	Th�s	demand	must	be	made	�n	wr�t�ng	
w�th�n	s�xty	(60)	days	of	the	arb�trators’	dec�s�on .		If	the	demand	�s	not	made	w�th�n	s�xty	
(60)	days,	the	amount	of	damages	agreed	to	by	the	arb�trators	w�ll	be	b�nd�ng .

PART IV - PHYSICAL DAMAGE COVERAGE

INSURING AGREEMENT - COMPREHENSIVE AND COLLISION COVERAGE

Subject	 to	 the	 L�m�ts	 of	 L�ab�l�ty,	 �f	 you	 pay	 the	 prem�um	 for	 Comprehens�ve	 and	
Coll�s�on	Coverage	for	a	covered watercraft,	we	w�ll	pay	for	a	comprehens�ve	loss	to	
that	covered watercraft and	for	loss to	that	covered watercraft when	�t	coll�des	w�th	
another	object .

A	comprehens�ve	loss �s	a	loss	to	a	covered watercraft caused	by	any	event	other	
than	coll�s�on	w�th	another	object,	�nclud�ng,	but	not	l�m�ted	to,	any	of	the	follow�ng:
1 .	 �mpact	w�th	an	an�mal	(�nclud�ng	a	b�rd);
2 .	 explos�on	or	earthquake;
3 .	 fire;
4 .	 mal�c�ous	m�sch�ef	or	vandal�sm;
5 .	 m�ss�les	or	fall�ng	objects;
6 .	 r�ot	or	c�v�l	commot�on;	
7 .	 theft	or	larceny;	
8 .	 w�ndstorm,	ha�l,	water,	or	flood;	or
9 .	 breakage	of	glass .

ADDITIONAL DEFINITIONS

When	used	�n	th�s	Part	IV:
1 .	 “Agreed value”	means	the	“agreed	value”	as	shown	on	the	Declarations Page .		
2 .	 	“Covered watercraft”	means	a	“covered watercraft”	as	defined	�n	the	“General 

Definitions”	sect�on	of	th�s	pol�cy	�nclud�ng	the	follow�ng	components:
	 a .	 motor(s);
	 b . permanent equipment even	�f	temporar�ly	stored	ashore;
	 c .  portable boating equipment wh�le	used	w�th	 the	covered watercraft or	

wh�le	temporar�ly	stored	on	shore;	and	
	 d .	 trailer	�f	you	have	requested,	and	pa�d	the	prem�um	for,	tra�ler	coverage .
3 .	 	“Purchase price”	means	the	“purchase	pr�ce”	as	shown	on	the	Declarations 

Page .	
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4 .	 “Total loss”	means:	
	 a .	 	the	theft	of	a	covered watercraft,	�f	the	covered watercraft	�s	not	recovered	

w�th�n	th�rty	(30)	days;	or
	 b .	 	any	other	loss	to	the	covered watercraft	that	�s	payable	under	th�s	Part	IV,	�f	

the	cost	to	repa�r	the	damage	(�nclud�ng	parts	and	labor),	when	comb�ned	w�th	
the	salvage	value	of	the	covered watercraft,	exceeds	the	actual	cash	value	
of	the	covered watercraft at	the	t�me	of	the	loss .		

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY.  IF AN 
EXCLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS 
PART IV.

Coverage	under	th�s	Part	IV	does	not	apply	to	any	loss:
1 .	 	wh�le	a covered watercraft �s	be�ng	used	for	commerc�al	or	business	purposes;
2 .	 wh�le	a covered watercraft �s	be�ng	used	�n	any	�llegal	transportat�on	or	trade;
3 .	 that	occurs	because	a	covered watercraft	�s	not	�n	seaworthy	cond�t�on;
4 .	 result�ng	from,	or	susta�ned	dur�ng	pract�ce	or	preparat�on	for:
	 a .	 	any	pre-arranged	or	organ�zed	rac�ng,	stunt�ng,	speed,	or	demol�t�on	contest	

or	act�v�ty;	or
	 b .	 	any	dr�v�ng	act�v�ty	conducted	on	a	permanent	or	temporary	racetrack	or	race-

course .
	 	However,	th�s	exclus�on	does	not	apply	to	property damage	result�ng	from	the	

use	of	a	sa�lboat	�n	any	pre-arranged	or	organ�zed	rac�ng	or	speed	contest,	or	�n	
pract�ce	or	preparat�on	for	any	such	contest;

5 .	 due	to	a	nuclear	react�on	or	rad�at�on;
6 .	 	for	wh�ch	�nsurance	�s	afforded	under	a	nuclear	energy	l�ab�l�ty	�nsurance	contract	

�ssued	by:
	 a .	 Amer�can	Nuclear	Insurers;
	 b .	 Mutual	Atom�c	Energy	L�ab�l�ty	Underwr�ters;
	 c .	 Nuclear	Insurance	Assoc�at�on	of	Canada;
	 or	any	of	the�r	successors,	subs�d�ar�es,	or	ass�gns;
7 .	 	due	to	destruct�on	or	confiscat�on	of	a	covered watercraft by	governmental	or	

c�v�l	author�t�es	because	you	or	any	relative engaged	�n	�llegal	act�v�t�es;	
8 .	 	caused	by	an	�ntent�onal	act	by	you	or	a	relative	or	at	the	d�rect�on	of	you	or	a	rela-

tive;
9 .	 	to	any	watercraft	caused	by	an	�ntent�onal	act	comm�tted	by	or	at	the	d�rect�on	of	

you,	a	relative,	or	the	owner	of	a	non-owned watercraft,	even	�f	the	actual	dam-
age	�s	d�fferent	than	that	wh�ch	was	�ntended	or	expected,	unless	the	�ntent�onal	
act	�s	reasonably	taken	to	prevent	bodily injury	to	another;	

10 .	 caused	d�rectly	or	�nd�rectly	by:
	 a .	 wear	and	tear;
	 b .	 	smog,	hum�d�ty,	m�ldew,	mold,	freez�ng,	thaw�ng,	or	extremes	of	temperature;
	 c .	 	gradual	deter�orat�on	of	any	k�nd	�nclud�ng,	but	not	l�m�ted	to,	weather�ng,	rust,	

corros�on,	mold,	wet	or	dry	rot,	osmos�s,	delam�nat�on	or	bl�ster�ng;	

	 d .	 dock	rash	or	other	gradual	marr�ng	or	scratch�ng;
	 e .	 	mechan�cal,	electr�cal,	or	structural	breakdown,	except	for	subsequent	loss	

by	fire	or	explos�on;	



17

	 f .	 any	manufactur�ng	or	latent	defect;	or	
	 g .	 �nsects,	an�mals,	verm�n,	or	mar�ne	l�fe .	
	 	However,	th�s	exclus�on	does	not	apply	�f	the	damage	results	from	the	theft	of	a 

covered watercraft;
11 .	 	due	to	theft	or	convers�on	of	a	covered watercraft by	you,	a	relative,	or	any	

res�dent	of	your	household;	
12 .	 to	any	personal	property	other	than	a	covered watercraft;	
13 .	 wh�le	a	covered watercraft �s	rented	to	others;
14 .	 	to	a	covered watercraft	�f	repa�rs	are	made	�n	Mex�co,	unless	the	covered wa-

tercraft	must	be	repa�red	�n	Mex�co	�n	order	to	be	returned	to	the	Un�ted	States;	
15 .	 caused	d�rectly	or	�nd�rectly	by:
	 a .	 war	(declared	or	undeclared),	�nclud�ng	c�v�l	war;
	 b .	 	warl�ke	act�on	by	any	m�l�tary	force	of	any	government,	sovere�gn	or	other	au-

thor�ty	us�ng	m�l�tary	personnel	or	agents .		Th�s	�ncludes	any	act�on	taken	to	h�n-	
der	or	defend	aga�nst	an	actual	or	expected	attack;	or

	 c .	 	�nsurrect�on,	rebell�on,	revolut�on,	usurped	power,	or	any	act�on	taken	by	a	
governmental	author�ty	to	h�nder	or	defend	aga�nst	any	of	these	acts;	

16 .	 	ar�s�ng	out	of	an	accident	wh�le	us�ng	a	watercraft	as	a	pr�mary	or	permanent	
res�dence;	or

17 .	 	to	a	covered watercraft,	non-owned watercraft,	or	trailer,	caused	by,	or	reason-
ably	expected	to	result	from,	a	cr�m�nal	act	or	om�ss�on	of	an	insured person .		Th�s	
exclus�on	appl�es	regardless	of	whether	that	insured person	�s	actually	charged	
w�th,	or	conv�cted	of,	a	cr�me .		For	purposes	of	th�s	exclus�on,	cr�m�nal	acts	or	om�s-
s�ons	do	not	�nclude	traffic	v�olat�ons .

LIMITS OF LIABILITY

1 .	 Our	l�m�t	of	l�ab�l�ty	for	loss	to	a	covered watercraft shall	be	the	lowest	of:
	 a .	 	the	actual	cash	value	of	the	stolen	or	damaged	property	at	the	t�me	of	the	loss,	

reduced	by	the	appl�cable	deduct�ble	shown	on	the	Declarations Page,	and	
by	�ts	salvage	value	�f	you or	the	owner reta�n	the	salvage;

	 b .	 	the	amount	necessary	to	replace	the	stolen	or	damaged	property,	reduced	
by	the	appl�cable	deduct�ble	shown	on	the	Declarations Page, and	by	�ts	
salvage	value	�f	you or	the	owner reta�n	the	salvage;	

	 c .	 	the	amount	necessary	to	repa�r	the	damaged	property	to	�ts	pre-loss cond�t�on,	
reduced	by	the	appl�cable	deduct�ble	shown	on	the	Declarations Page; or	

	 d .		 	the	amount	shown	on	the	Declarations Page	for	Comprehens�ve	and	Coll�s�on	
Coverage	for	that	covered watercraft,	reduced	by	�ts	salvage	value	�f	you	or	
the	owner	reta�n	the	salvage .	

2 .	 	Payments	for	loss	covered	under	th�s	Part	IV	are	subject	to	the	follow�ng	prov�s�ons:
	 a .	 	a	deduct�ble	of	$250	shall	apply	to	each	loss	to	a	trailer	�f	you	have	pa�d	the	

prem�um	for	tra�ler	coverage .		However,	no	deduct�ble	for	loss	to	a	trailer	shall	
apply	�f	you	have	�ncurred	a	deduct�ble	under	Comprehens�ve	and	Coll�s�on	
Coverage	for	the	same	loss;

	 b .	 	a	deduct�ble	of	$500	shall	apply	to	each	loss	to	marine	electronics .		How-
ever,	no	deduct�ble	for	loss	to	marine	electronics	shall	apply	�f	you	have	
�ncurred	a	deduct�ble	under	Comprehens�ve	and	Coll�s�on	Coverage	for	the	
same	loss;
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	 c .	 	�f	two	or	more	deduct�bles	apply	to	any	one	covered	loss,	only	the	h�ghest	
deduct�ble	w�ll	apply;

	 d .	 no	more	than	one	deduct�ble	shall	apply	to	any	one	covered	loss;
	 e .	 	�n	determ�n�ng	the	amount	necessary	to	repa�r	damaged	property	to	�ts	pre-

loss cond�t�on,	the	amount	to	be	pa�d	by	us: 
	 	 (�)	 	shall	not	exceed the	preva�l�ng	compet�t�ve	labor	rates	charged	�n	the	area	

where	the	property	�s	to	be	repa�red,	and	the	cost	of	repa�r	or	replacement	
parts	and	equ�pment, as	reasonably	determ�ned	by	us;	and

	 	 (��)	 	w�ll	be	based	on	the	cost	of	repa�r	or	replacement	parts	and	equ�pment	
wh�ch	may	be	new,	recond�t�oned,	remanufactured, or	used,	�nclud�ng,	
but	not	l�m�ted	to:

	 	 	 (a)	 or�g�nal	manufacturer	parts	or	equ�pment;	and
	 	 	 (b)	 nonor�g�nal	manufacturer	parts	or	equ�pment;	
	 f .	 	the	actual	cash	value	�s	determ�ned	by	the	market	value,	age,	and	cond�t�on	

of	the	covered watercraft	at	the	t�me	of	the	loss;	
	 g .	 	dupl�cate	recovery	under	th�s	pol�cy	for	the	same	elements	of	loss	�s	not	

perm�tted;	and
	 h .	 no	coverage	�s	prov�ded	under	th�s	Part	IV	for	d�m�nut�on	of	value .	
3 .	 	If	there	�s	more	than	one	covered watercraft,	coverage	w�ll	be	prov�ded	as	spec�-

fied	on	the	Declarations Page	as	to	each	covered watercraft .
4 .	 	In	the	event	of	a	loss	to	an	�nflatable	covered	watercraft,	we	w�ll	pay	for	repa�rs	

made	 �n	accordance	w�th	 the	manufacturer’s	spec�ficat�ons	or	accepted	 repa�r	
pract�ces,	�nclud�ng	repa�rs	by	a�rt�ght	patch	or	s�m�lar	method .	

INSURING AGREEMENT - TOTAL LOSS REPLACEMENT/ 
PURCHASE PRICE COVERAGE

If	you	pay	the	prem�um	for	Total	Loss	Replacement/Purchase	Pr�ce	Coverage,	then	
subsect�on	1	of	the	L�m�ts	of	L�ab�l�ty	prov�s�on	under	th�s	Part	IV	shall	not	apply,	and	
the	follow�ng	prov�s�on	shall	apply	to	a	loss	to	a	covered watercraft:

1 .	 	The	l�m�t	of	l�ab�l�ty	for	a	covered watercraft	for	wh�ch	Total	Loss	Replacement/
Purchase	Pr�ce	Coverage	was	purchased	�s	as	follows:

	 a .	 for	a	total loss	to	a	covered watercraft:
	 	 (�)	 	�f	the	covered watercraft	�s,	at	the	t�me	of	the	total loss,	the	current	model	

year,	or	the	first	through	fourth	preced�ng	model	year,	and:
	 	 	 (a)	 	you choose	to	replace	the	covered watercraft,	our	l�m�t	of	l�ab�l�ty	

shall	be	the	cost,	as	determ�ned	by	us,	of	a	new watercraft	that	�s,	to	
the	extent	poss�ble,	the	same	make,	class,	s�ze,	and	type,	and	wh�ch	
conta�ns	comparable	equ�pment	to	the	covered watercraft;	or

	 	 	 (b)	 	you	choose	not	to	replace	the	covered watercraft,	our	l�m�t	of	l�ab�l-
�ty	shall	be	the	purchase price shown	on	the	Declarations Page for	
the	covered watercraft,	reduced	by	�ts	salvage	value	�f	you	or	the	
owner	reta�n	the	salvage;	or

	 	 (��)	 	�f	the	covered watercraft	�s,	at	the	t�me	of	the	total loss,	the	fifth	preced-
�ng	model	year	or	older, our	l�m�t	of	l�ab�l�ty	shall	be	the	purchase price 
shown	on	the	Declarations Page,	reduced	by	�ts	salvage	value	�f	you	or	
the	owner reta�n	the	salvage;
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	 b .	 for	a	loss	to	a	covered watercraft,	other	than	a	total loss:
	 	 (�)	 our	l�m�t	of	l�ab�l�ty	�s	the	lowest	of:
	 	 	 (a)	 	the	amount	necessary	to	replace	the	stolen	or	damaged	property,	re-

duced	by	the	appl�cable		deduct�ble	shown	on	the	Declarations Page, 
and	by	�ts	salvage	value	�f	you	or	the	owner	reta�n	the	salvage;	

	 	 	 (b)	 	the	amount	necessary	to	repa�r	the	damaged	property	to	�ts	pre-loss 
cond�t�on,	reduced	by	the	appl�cable	deduct�ble	shown	on	the	Dec-
larations Page;	or	

	 	 	 (c)	 	the	purchase price	for	the	covered watercraft	shown	on	the	Decla-
rations Page,	reduced	by	�ts	salvage	value	�f	you	or	the	owner reta�n	
the	salvage;	and	

	 	 (��)	 	no	adjustment	for	deprec�at�on	w�ll	be	made	�n	determ�n�ng	the	l�m�t	of	
l�ab�l�ty	on	a	covered watercraft	manufactured	less	than	five	(5)	years	
before	the	date	of	loss,	w�th	the	follow�ng	except�ons:	batter�es,	sa�ls,	
plast�c	and	canvas	cover�ngs,	�nclud�ng	all-weather	br�dge	and	cockp�t	
enclosures	and	dodgers,	or	components	of	any	of	the	preced�ng	�tems .

INSURING AGREEMENT - AGREED VALUE COVERAGE 

If	you	pay	the	prem�um	for	Agreed	Value	Coverage,	then	subsect�on	1	of	the	L�m�ts	of	
L�ab�l�ty	prov�s�on	under	th�s	Part	IV	shall	not	apply,	and	the	follow�ng	prov�s�on	shall	ap-
ply	to	a	loss	to	a	covered watercraft:	

1 .	 	The	l�m�t	of	l�ab�l�ty	for	a	covered watercraft	for	wh�ch	Agreed	Value	Coverage	
was	purchased	�s	as	follows:

	 a .	 	for	a	total loss	to	a	covered watercraft,	our	l�m�t	of	l�ab�l�ty	�s	the agreed val-
ue	for	the	covered watercraft	shown	on	the	Declarations Page,	reduced	by	
�ts	salvage	value	�f	you	or	the	owner reta�n	the	salvage;

	 b .	 for	a	loss	to	a	covered watercraft,	other	than	a	total loss:
	 	 (�)	 	our	l�m�t	of	l�ab�l�ty	�s	the	lowest	of:
	 	 	 (a)	 	the	amount	necessary	to	replace	the	stolen	or	damaged	property,	re-

duced	by	the	appl�cable	deduct�ble	shown	on	the	Declarations Page, 
and	by	�ts	salvage	value	�f	you	or	the	owner	reta�n	the	salvage;	

	 	 	 (b)	 	the	amount	necessary	to	repa�r	the	damaged	property	to	�ts	pre-
loss cond�t�on,	reduced	by	the	appl�cable	deduct�ble	shown	on	the	
Declarations Page;	or	

	 	 	 (c)	 	the	agreed value	for	the	covered watercraft	shown	on	the	Decla-
rations Page,	reduced	by	�ts	salvage	value	�f	you	or	the	owner reta�n	
the	salvage;	and

	 	 (��)	 	no	adjustment	for	deprec�at�on	w�ll	be	made	�n	determ�n�ng	the	l�m�t	of	
l�ab�l�ty	on	a	covered watercraft	manufactured	less	than	five	(5)	years	
before	 the	date	of	 loss,	w�th	 the	follow�ng	except�ons:	batter�es,	sa�ls,	
plast�c	and	canvas	cover�ngs,	 �nclud�ng	all-weather	br�dge	and	cockp�t	
enclosures	and	dodgers,	or	components	of	any	of	the	preced�ng	�tems .
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INSURING AGREEMENT - WRECKAGE REMOVAL COVERAGE

Subject	to	the L�m�ts	of	L�ab�l�ty,	�f	you pay	the	prem�um	for	Comprehens�ve	and	Coll�s�on	
Coverage,	we	w�ll	pay	reasonable	costs	�ncurred	by	you for	any	attempted	or	actual	ra�s-
�ng,	removal,	or	destruct�on	of	the	wreckage	of	a	covered watercraft	result�ng	from	any	
loss	for wh�ch	Comprehens�ve	and	Coll�s�on	Coverage	�s	prov�ded	under	th�s	Part	IV .			

If	you	are	legally	requ�red	to	ra�se,	remove,	or	destroy	the	wreckage,	our	l�m�t	of	l�ab�l�ty	
for	costs	�ncurred,	when	added	to	the	amount	payable	under	th�s	Part	IV	for	damage	to	
the	covered watercraft,	shall	not	exceed	the	sum	of:	
1 .	 	the l�m�t	of	l�ab�l�ty	for	property damage	coverage,	�f	any,	shown	on	the	Declara-

tions Page	for	such	covered watercraft; 
2 .	 	the	agreed value,	purchase price,	or	amount	shown	on	the	Declarations Page	

for	Comprehens�ve	and	Coll�s�on	Coverage	for	the	covered watercraft,	reduced	
by	�ts	salvage	value	�f	you	or	the	owner	reta�n	the	salvage;	and

3 .	 	five	percent	(5%)	of	the	agreed value,	purchase price,	or	amount	shown	on	the	
Declarations Page	for	Comprehens�ve	and	Coll�s�on	Coverage	for	the	covered 
watercraft .

If	you	are	not	legally	requ�red	to	ra�se,	remove,	or	destroy	the	wreckage,	our	l�m�t	of	
l�ab�l�ty	for	costs	�ncurred,	when	added	to	the	amount	payable	under	th�s	Part	IV	for	
damage	to	the	covered watercraft,	shall	not	exceed	the	sum	of:	
1 .	 	the	agreed value,	purchase price, or	amount	shown	on	the Declarations Page	

for	Comprehens�ve	and	Coll�s�on	Coverage	for	the	covered watercraft,	reduced	
by	�ts	salvage	value	�f	you	or	the	owner	reta�n	the	salvage;	and	

2 .	 	five	percent	(5%)	of	the agreed value, purchase price,	or	amount	shown	on	the 
Declarations Page	for	Comprehens�ve	and	Coll�s�on	Coverage	for	the	covered 
watercraft .

INSURING AGREEMENT - MEXICO COVERAGE

In	add�t�on	to	the	terr�tory	spec�fied	�n	the	“General	Prov�s�ons”	sect�on	of	th�s	pol�cy,	
�f	you	pay	the	prem�um	for	Comprehens�ve	and	Coll�s�on	Coverage,	coverage	under	
th�s	Part	IV	shall	apply	to	any	loss	that	occurs	w�th�n	any	state,	terr�tory,	or	possess�on	
of	Mex�co,	�nclud�ng	ocean	waters	w�th�n	seventy-five	(75)	naut�cal	m�les	of	�ts	coast .		
However,	payment	for	such	a	loss	w�ll	be	made	�n	the	Un�ted	States,	even	though	the	
loss	occurred	�n	Mex�co .		Coverage	under	th�s	Part	IV	does	not	apply	to	any	loss	to	
a	covered watercraft	�f	repa�rs	are	made	�n	Mex�co	except	to	the	extent	the	covered 
watercraft	requ�res	repa�r	�n	Mex�co	�n	order	to	be	returned	to	the	Un�ted	States .	If	a	
covered watercraft	must	be	repa�red	�n	Mex�co	�n	order	to	be	returned	to	the	Un�ted	
States,	we	w�ll	not	pay	more	than	the	actual	cash	value	of	the	necessary	repa�rs	as	
would	have	been	made	at	the	nearest	Un�ted	States	po�nt	where	the	repa�rs	could	have	
been	made .

WARNING:	 	 WATERCRAFT	ACCIDENTS	 IN	 MEXICO	ARE	 SUBJECT	 TO	 THE	
LAWS	OF	MEXICO,	NOT	THE	LAWS	OF	THE	UNITED	STATES .	THE	COVERAGE	
WE	PROVIDE	UNDER	THIS	POLICY	DOES	NOT	MEET	MEXICAN	INSURANCE	
REQUIREMENTS .	



21

INSURING AGREEMENT - WATERCRAFT EMERGENCY TOWING AND LABOR 
COVERAGE

Subject	to	the	l�m�t	of	l�ab�l�ty	shown	on	the	Declarations Page,	�f	you pay	the	prem�um	
for	Watercraft Emergency	Tow�ng	and	Labor	Coverage,	we	w�ll	re�mburse	you	for	tow-
�ng	and	labor	costs,	and	del�very	costs	for	parts	and	suppl�es,	�ncurred	by	you	as	a	
result	of	the	d�sablement	of	a	covered watercraft	wh�le	afloat,	prov�ded	that:
1 .	 the	labor	�s	performed	at	the	place	of	d�sablement;	and	
2 .	 the	d�sablement	does	not	occur	where	the covered watercraft	�s	usually	kept .

We	w�ll	not	re�mburse	you	for	the	cost	of	the	parts	and	suppl�es .		A	deduct�ble	does	
not	apply	to	th�s	coverage .

Dupl�cate	recovery	for	�dent�cal	elements	of	damages	�s	not	perm�tted	under	th�s	pol�cy .

INSURING AGREEMENT - ROADSIDE ASSISTANCE COVERAGE

If	Roads�de	Ass�stance	Coverage	�s	shown	on	the	Declarations Page,	then	�n	the	event	
of	a	covered	emergency wh�le	your covered watercraft	�s	be�ng	towed	or	carr�ed	by	
a	land	motor	veh�cle	or	be�ng	loaded	or	unloaded	from	�ts	trailer,	we	w�ll	pay	for:
1 .	 	tow�ng	of	the	motor	veh�cle,	covered watercraft	and	trailer	to	the	nearest	qual�-

fied	repa�r	fac�l�ty;	and
2 .	 	labor	on	the	motor	veh�cle	and/or	trailer	at	the	place	of	d�sablement;
wh�ch	�s	necessary	due	to	the	covered emergency .

If	the	motor	veh�cle,	covered watercraft	and	trailer	are	towed	to	any	place	other	than	
the	nearest	qual�fied	repa�r	fac�l�ty,	you	w�ll	be	respons�ble	for	any	add�t�onal	m�leage	
charges	�ncurred .

If	a	covered emergency occurs,	you	may	request	roads�de	ass�stance	by	call�ng	the	
toll-free	number	we	prov�de	to	you .

Unauthorized Service Provider provision:	When	serv�ce	�s	rendered	by	a	prov�der	
other	than	our	author�zed	serv�ce	representat�ve,	we	w�ll	only	pay	reasonable	charges,	
as	determ�ned	by	us,	for:
1 .	 	tow�ng	of	the	motor	veh�cle,	covered watercraft	and	trailer	to	the	nearest	qual�-

fied	repa�r	fac�l�ty;	and
2 .	 	labor	on	the	motor	veh�cle	and/or	trailer	at	the	place	of	d�sablement;
wh�ch	�s	necessary	due	to	a	covered emergency .

As	used	�n	th�s	Roads�de	Ass�stance	Coverage,	“covered emergency”	means	a	d�s-
ablement	of	a	motor	veh�cle	or	trailer	that	results	from:
1 .	 mechan�cal	or	electr�cal	breakdown;
2 .	 battery	fa�lure;
3 .	 �nsuffic�ent	supply	of	fuel,	o�l,	water,	or	other	flu�ds;
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4 .	 a	flat	t�re;
5 .	 lock-out;	or
6 .	 	entrapment	�n	snow,	mud,	or	sand	w�th�n	one	hundred	(100)	feet	of	a	road	or	h�gh-

way .

Roads�de	Ass�stance	Coverage	does	not	apply	to:
1 .	 	the	cost	of	purchas�ng parts,	flu�d,	lubr�cants,	fuel,	or	replacement	keys,	or	the	labor	

to	make	replacement	keys;
2 .	 the	cost	of	�nstallat�on	of	products	and	mater�als	not	related	to	the	d�sablement;
3 .	 labor	not	related	to	the	d�sablement;
4 .	 labor	for	any	t�me	per�od	�n	excess	of	s�xty	(60)	m�nutes	per	d�sablement;
5 .	 any	and	all	fines;
6 .	 expenses	�ncurred	for	transportat�on	or	temporary	l�v�ng	expenses;
7 .	 	tow�ng	or	storage	charges	related	to	�mpoundment,	abandonment,	�llegal	park�ng,	

or	other	v�olat�ons	of	law;
8 .	 ass�stance	w�th	jacks,	levelers,	a�rbags,	or	awn�ngs;
9 .	 damage	or	d�sablement	due	to	fire,	flood,	or	vandal�sm;
10 .	 tow�ng	from	a	serv�ce	stat�on,	garage,	or	repa�r	shop;
11 .	 labor	or	repa�r	work	performed	at	a	serv�ce	stat�on,	garage,	or	repa�r	shop;
12 .	 veh�cle	storage	charges;
13 .	 a	second	serv�ce	call	or tow	for	a	s�ngle	d�sablement;
14 .	 	d�sablement	that	occurs on	roads	not	regularly	ma�nta�ned,	sand	beaches,	open	

fields,	or	areas	des�gnated	as	not	passable	due	to	construct�on;
15. mount�ng	or	remov�ng	of	snow	t�res	or	cha�ns;
16 .	 t�re	repa�r;
17 .	 	repeated	serv�ce	calls	for	a	motor	veh�cle	or	trailer	�n	need	of	rout�ne	ma�ntenance	

or	repa�r;
18 .	 	d�sablement	that	results	from	an	�ntent�onal	or	w�llful	act	or	act�on	by	you,	a	relative	

or any	person	us�ng	a	motor	veh�cle	or	trailer;
19 .	 	off-road	veh�cles	wh�ch	are	not	subject	to	motor	veh�cle	reg�strat�on	and	l�cens�ng;	or
20 .	 motor	veh�cles	or	trailers	used	for	business or	commerc�al	purposes .

DISAPPEARING  DEDUCTIBLES

If	you	pay	the	prem�um	for	e�ther	Agreed	Value	Coverage	or	Total	Loss	Replacement/
Purchase	Pr�ce	Coverage,	the	follow�ng	�s	added	to	the	L�m�ts	of	L�ab�l�ty	prov�s�on	
under	th�s	Part	IV:	

	 	If,	dur�ng	any	pol�cy	per�od,	you	do	not	have	a	loss	under	Comprehens�ve	and	
Coll�s�on	Coverage	for	wh�ch	we	have	pa�d	any	amount,	then:

	 1 .	 	any	deduct�ble	for	Comprehens�ve	and	Coll�s�on	Coverage	for	a	watercraft 
w�th	Agreed	Value	Coverage	or	Total	Loss	Replacement/Purchase	Pr�ce	
Coverage	shall	be	reduced	for	the	follow�ng	pol�cy	per�od	by	twenty-five	per-
cent	(25%);	and

	 2 .	 		no	deduct�ble	 for	Comprehens�ve	and	Coll�s�on	Coverage	 for	a	watercraft 
w�th	Agreed	Value	Coverage	or	Total	Loss	Replacement/Purchase	Pr�ce	
Coverage	w�ll	apply	for	the	fifth	pol�cy	per�od	and	thereafter	�f	you	do	not	have	
any	losses on	any	watercraft dur�ng	the	prev�ous	four	(4)	consecut�ve	pol�cy	
per�ods .		
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	 	If	you	have	a	loss	at	any	t�me	for	wh�ch	we	make	a	payment	under	Comprehens�ve	
and	Coll�s�on	Coverage	for	any	watercraft,	then	the	most	recent	elected	deduct-
�ble	w�ll	be	restored	for	the	subsequent	pol�cy	per�od .		Thereafter,	the	deduct�ble	
may	aga�n	be	reduced	�f	the	cond�t�ons	set	forth	above	are	sat�sfied .

	 	Reduct�ons	and	�ncreases	�n	the	deduct�ble	under	th�s	prov�s�on	shall	apply	to	all	
covered watercraft w�th	Agreed	Value	Coverage	or	Total	Loss	Replacement/
Purchase	Pr�ce	Coverage .

PAYMENT OF LOSS

At	our	expense,	we	may	return	any	recovered	stolen	property	to	you	or	to	the	address	
shown	on	the	Declarations Page,	w�th	payment	for	any	damage	result�ng	from	the	
theft .		We	may	keep	all	or	part	of	the	property	at	the	agreed	or	appra�sed	value .		We	
may	settle	any	loss	w�th	you	or	the	owner	or	l�enholder	of	the	property .

NO BENEFIT TO BAILEE

Coverage	under	th�s	Part	IV	w�ll	not	d�rectly	or	�nd�rectly	benefit	any	carr�er	or	other	
ba�lee	for	h�re .

LOSS PAYABLE CLAUSE 

Payment	under	th�s	Part	IV	for	a	loss	to	a	covered watercraft w�ll	be	made	accord�ng	
to	your	�nterest	and	the	�nterest	of	any	l�enholder	shown	on	the	declarations page	or	
des�gnated	by	you .		At	our	opt�on,	payment	may	be	made	to	both	jo�ntly,	or	to	e�ther	
separately .		E�ther	way,	we	w�ll	protect	the	�nterest	of	both .		However,	�f	the	covered 
watercraft	�s	not	a	total loss,	we	may	make	payment	to	you	and	the	repa�rer	of	the	
watercraft .

Protect�on	of	the	l�enholder’s	financ�al	�nterest	w�ll	not	be	affected	by	any	act	or	om�ss�on	
by	any	person	ent�tled	to	coverage	under	th�s	pol�cy .		However,	protect�on	under	th�s	
clause	does	not	apply:
1 .	 	�n	any	case	of	convers�on,	embezzlement,	secret�on,	or	w�llful	damag�ng	or	de-

struct�on,	of	the	covered watercraft	by	or	at	the	d�rect�on	of	you,	a	relative,	or	the	
owner	of	the	covered watercraft;	or

2 .	 	to	any	loss	caused	by,	or	reasonably	expected	to	result	from,	a	cr�m�nal	act	or	
om�ss�on	of	you,	a	relative,	or	the	owner	of	the	covered watercraft .		Th�s	appl�es	
regardless	of	whether	you,	the	relative,	or	the	owner	of	the	covered watercraft	�s	
actually	charged	w�th,	or	conv�cted	of,	a	cr�me .		For	the	purposes	of	th�s	exclus�on,	
cr�m�nal	acts	or	om�ss�ons	do	not	�nclude	traffic	v�olat�ons .

If	th�s	pol�cy	�s	canceled,	nonrenewed,	or	vo�ded,	the	�nterest	of	any	l�enholder	under	
th�s	agreement	w�ll	also	term�nate .

When	we	make	payment	to	a	l�enholder	for	loss	under	th�s	pol�cy,	we	w�ll	be	subro-
gated	to	the	r�ghts	of	the	party	we	pay,	to	the	extent	of	our	payment .		When	we	pay	a	
l�enholder	for	a	loss	for	wh�ch	you	are	not	covered,	we	are	ent�tled	to	the	l�enholder’s	
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r�ght	of	recovery	aga�nst	you	to	the	extent	of	our	payment .		Our	r�ght	to	subrogat�on	
w�ll	not	�mpa�r	the	l�enholder’s	r�ght	to	recover	the	full	amount	of	�ts	cla�m .

OTHER INSURANCE

If	there	�s	other	appl�cable	�nsurance,	we	w�ll	pay	only	our	share	of	the	loss .		Our	share	
�s	the	proport�on	that	our	l�m�t	of	l�ab�l�ty	bears	to	the	total	of	all	appl�cable	l�m�ts	of	l�-
ab�l�ty .		However,	any	�nsurance	that	we	prov�de	for	a	watercraft,	other	than	a	covered 
watercraft,	w�ll	be	excess	over	any	other	collect�ble	source	of	recovery	�nclud�ng,	but	
not	l�m�ted	to:
1 .	 any	coverage	prov�ded	by	the	owner	of	the	non-owned watercraft;	and
2 .	 any	other	appl�cable	phys�cal	damage	�nsurance .

APPRAISAL

If	we	cannot	agree	w�th	you	on	the	amount	of	a	loss,	then	we	or	you	may	demand	an	
appra�sal	of	the	loss .		If	a	demand	for	an	appra�sal	�s	made,	each	party	shall	appo�nt	a	
competent	and	�mpart�al	appra�ser .		The	appra�sers	w�ll	determ�ne	the	amount	of	loss .		
If	 they	 fa�l	 to	agree,	 the	d�sagreement	w�ll	be	subm�tted	 to	a	qual�fied	and	 �mpart�al	
ump�re	chosen	by	the	appra�sers .		If	the	two	appra�sers	are	unable	to	agree	upon	an	
ump�re	w�th�n	fifteen	(15)	days,	we	or	you	may	request	that	a	judge	of	a	court	of	record,	
�n	the	county	where	you	res�de,	select	an	ump�re .		The	appra�sers	and	ump�re	w�ll	de-
term�ne	the	amount	of	loss .		The	amount	of	loss	agreed	to	by	both	appra�sers,	or	by	
one	appra�ser	and	the	ump�re,	w�ll	be	b�nd�ng .		You	w�ll	pay	your	appra�ser’s	fees	and	
expenses .		We	w�ll	pay	our	appra�ser’s	fees	and	expenses .		All	other	expenses	of	the	
appra�sal,	�nclud�ng	payment	of	the	ump�re,	w�ll	be	shared	equally	between	us and	you .		
Ne�ther	you nor we	wa�ve	any	r�ghts	under	th�s	pol�cy	by	agree�ng	to	an	appra�sal .

PART V - REPLACEMENT COST PERSONAL EFFECTS COVERAGE 

INSURING AGREEMENT - REPLACEMENT COST  
PERSONAL EFFECTS COVERAGE

Subject	to	the	L�m�t	of	L�ab�l�ty,	�f	you pay	the	prem�um	for	Replacement	Cost	Personal	
Effects	Coverage,	we	w�ll	pay	for	loss	to	personal effects and	non-owned personal 
effects	wh�le	�n	or	on	a	covered watercraft .		
 
No	coverage	�s	prov�ded	for	theft	of	personal effects	or	non-owned personal effects	
unless	such	�tems	are	stolen	from	a	locked	compartment	or	cab�n,	the	theft	�s	supported	
by	ev�dence	of	forc�ble	entry,	and	the	insured person,	or	someone	on	h�s	or	her	behalf,	
reports	the	theft	to	the	Un�ted	States	Coast	Guard,	the	pol�ce,	or	other	c�v�l	author�ty	
w�th�n	twenty-four	(24)	hours	or	as	soon	as	pract�cable	after	the	loss .		

ADDITIONAL DEFINITIONS

When	used	�n	th�s	Part	V:
1 .	 	“Fishing equipment”	means	any	sport	fish�ng	gear	and	equ�pment	owned	by	you	

or	a	relative	that	�s	used	�n	the	legal	tak�ng	of	fish	for	sport	and	recreat�on,	or	for	
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personal	consumpt�on,	�nclud�ng,	but	not	l�m�ted	to,	rods,	reels,	lures,	l�nes,	and	
tackle	boxes .	 	 “Fishing equipment” does	not	 �nclude	permanent equipment, 
portable boating equipment, or personal effects .

2 .	 	“Non-owned personal effects”	means	cloth�ng	and	other	personal	property,	not	
owned	by	you	or	a	relative,	wh�ch	�s	lawfully	�n	the	possess�on	of	you	or	a	relative .		
“Non-owned personal effects”	does	not	�nclude:	

	 a .	 	money,	traveler’s	checks,	secur�t�es,	ev�dence	of	debt,	or	valuable	papers	or	
documents;

	 b .	 	jewelry,	watches,	gems,	prec�ous	stones,	s�lver,	gold,	or	other	prec�ous	metals;	
	 c .	 ant�ques,	fine	arts,	l�quor	or	furs;
	 d .	 computer	hardware	and	software;
	 e .	 any	property	used	�n	your	or	a	relative’s	business or	employment;	
	 f .	 an�mals	(�nclud�ng	b�rds	and	fish);
	 g . fishing equipment;
	 h .	 permanent equipment;	or
	 � .	 portable boating equipment .
3 .	 	“Personal effects”	means	cloth�ng	and	other	personal	property	owned	by	you or	

a	relative .		“Personal effects” does	not	�nclude:	
	 a .  money,	traveler’s	checks,	secur�t�es,	ev�dence	of	debt,	or	valuable	papers	or	

documents;
	 b .	 	jewelry,	gems,	prec�ous	stones,	watches,	s�lver,	gold,	or	other	prec�ous	metals;	
	 c .	 ant�ques,	fine	arts,	l�quor	or	furs;
	 d .	 computer	hardware	and	software;
	 e .	 any	property	used	�n	your	or	a	relative’s	business or	employment;	
	 f .	 an�mals	(�nclud�ng	b�rds	and	fish);
	 g .		 fishing equipment;
	 h .	 permanent equipment;	or
	 � .	 portable boating equipment .	

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY.  IF AN 
EXCLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS 
PART V.

Coverage	under	th�s	Part	V	does	not	apply	to	any	loss	to	personal effects or	non-
owned personal effects:
1 .	 	wh�le	the covered watercraft �s	be�ng	used	for	commerc�al	or	business	purposes;
2 .	 wh�le	the covered watercraft �s	be�ng	used	�n	any	�llegal	transportat�on	or	trade;
3 .	 	that	occurs	because	the	covered watercraft	�s	not	�n	seaworthy	cond�t�on;
4 .	 	result�ng	from	any	pre-arranged	or	organ�zed	rac�ng,	speed	or	demol�t�on	con-

test,	stunt�ng	act�v�ty,	or	�n	pract�ce	or	preparat�on	for	any	such	contest	or	act�v-
�ty .		However,	th�s	exclus�on	does	not	apply	to	loss	result�ng	from	the	use	of	a	
covered watercraft	that	�s	a	sa�lboat	�n	any	pre-arranged	or	organ�zed	rac�ng	or	
speed	contest,	or	�n	pract�ce	or	preparat�on	for	any	such	contest;	

5 .	 due	to	a	nuclear	react�on	or	rad�at�on;
6 .	 	for	wh�ch	�nsurance	�s	afforded	under	a	nuclear	energy	l�ab�l�ty	�nsurance	contract;
7 .	 	due	to	destruct�on	or	confiscat�on	by	governmental	or	c�v�l	author�t�es	of	personal 

effects or	non-owned personal effects because	you	or	any	relative engaged	�n	
�llegal	act�v�t�es;	
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8 .	 	caused	by	an	�ntent�onal	act	of	you	or	a	relative or	at	the	d�rect�on	of	you	or	a	relative;
9 .	 caused	d�rectly	or	�nd�rectly	by:	
	 a .	 wear	and	tear;
	 b .	 	smog,	hum�d�ty,	m�ldew,	mold,	freez�ng,	thaw�ng,	or	extremes	of	temperature;
	 c .	 	gradual	deter�orat�on	of	any	k�nd	�nclud�ng,	but	not	l�m�ted	to,	weather�ng,	rust,	

corros�on,	mold,	wet	or	dry	rot,	osmos�s	or	bl�ster�ng;	

	 d .	 dock	rash	or	other	gradual	marr�ng	or	scratch�ng;
	 e .	 	mechan�cal,	electr�cal,	or	structural	breakdown,	except	for	subsequent	loss	

by	fire	or	explos�on;	

	 f .	 any	manufactur�ng	or	latent	defect;	or	
	 g .	 �nsects,	an�mals,	verm�n,	or	mar�ne	l�fe .	
	 	However,	th�s	exclus�on	does	not	apply	�f	the	damage	results	from	the	theft	of	a 

covered watercraft;
10 .	 	due	to	theft	or	convers�on	of	personal effects or	non-owned personal effects	

by	you,	a	relative,	or	any	res�dent	of	your	household,	or	at	the	d�rect�on	of	you,	a	
relative,	or	any	res�dent	of	your	household;

11 .	 for	d�m�nut�on	of	value;
12 .	 wh�le	the	covered watercraft �s	rented	to	others;	
13 .	 caused	d�rectly	or	�nd�rectly	by:
	 a .	 war	(declared	or	undeclared),	�nclud�ng	c�v�l	war;
	 b .	 	warl�ke	act�on	by	any	m�l�tary	force	of	any	government,	sovere�gn	or	other	au-

thor�ty	us�ng	m�l�tary	personnel	or	agents .		Th�s	�ncludes	any	act�on	taken	to	h�n-	
der	or	defend	aga�nst	an	actual	or	expected	attack;

	 c .	 	�nsurrect�on,	rebell�on,	revolut�on,	usurped	power,	or	any	act�on	taken	by	a	gov-
ernmental	author�ty	to	h�nder	or	defend	aga�nst	any	of	these	acts;	

	 d .	 	any	acc�dental	or	�ntent�onal	d�scharge,	d�spersal	or	release	of	rad�oact�ve,	nu-
clear,	pathogen�c,	or	po�sonous	b�olog�cal	mater�al;	or

	 e .	 	any	�ntent�onal	d�scharge,	d�spersal	or	release	of	chem�cal	or	hazardous	ma-
ter�al	for	any	purpose	other	than	�ts	safe	and	useful	purpose;	or

14 .	 	ar�s�ng	out	of	an	accident	wh�le	us�ng	a	watercraft	as	a	pr�mary	or	permanent	
res�dence .

LIMITS OF LIABILITY

1 .	 	Our	l�m�t	of	l�ab�l�ty for	loss	to	personal effects and	non-owned personal ef-
fects w�ll	be	the	lowest	of:

	 a .	 	the	amount	necessary	to	replace	the	stolen	or	damaged	property,	reduced	by	
any	appl�cable	deduct�ble;	

	 b .	 	the	amount	necessary	to	repa�r	the	damaged	property	to	�ts	pre-loss cond�-
t�on,	reduced	by	any	appl�cable	deduct�ble; 

	 c .	 any	appl�cable	l�m�t	set	forth	�n	subsect�on	2	or	3	below;	or	
	 d .	 	the	amount	shown	on	the	Declarations Page	for	Replacement	Cost	Personal	

Effects	Coverage .
	
	 	Our	l�m�t	of	l�ab�l�ty	for	loss	to	part	of	a	pa�r	or	set,	ser�es	of	objects,	p�eces	or	

panels	�s	the	lowest	of:
	 a .	 	the	cost	to	repa�r	or	replace	the	part	that	restores	the	set	to	�ts	value	before	the	

loss;
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	 b .	 	the	d�fference	between	the	actual	cash	value	of	the	set	before	the	loss	and	
after	the	loss;	or

	 c .	 the	cost	of	a	subst�tute	part	that	reasonably	matches	the	rest	of	the	set .
	 We	have	no	obl�gat�on	to	replace	the	ent�re	set	�f	only	part	�s	lost	or	damaged .
2 .	 	Our	l�m�t	for	loss	to	all	non-owned personal effects	�n	any	one	loss �s	the	ag-

gregate	of	$500 . 
3 . Our	l�m�t	for	loss	to	any	one	�tem	of	personal effects	�n	any	one	loss �s	$1,000 .
4 .	 	Payments	for	loss	covered	under	th�s	Part	V	are	subject	to	the	follow�ng	prov�s�ons:
	 a .	 	a	deduct�ble	of	$250	shall	apply	to	each	loss	to personal effects	or	non-

owned personal effects;
	 b .	 no	more	than	one	deduct�ble	shall	be	appl�ed	to	any	one	covered	loss;
	 c .	 	�n	determ�n�ng	the	amount	necessary	to	repa�r	damaged	property	to	�ts	pre-

loss cond�t�on,	the	amount	to	be	pa�d	by	us:
	 	 � .	 	shall	not	exceed	the	preva�l�ng	compet�t�ve	labor	rates	charged	�n	the	area	

where	the	property	�s	to	be	repa�red,	and	the	cost	of	repa�r	or	replacement	
parts	and	equ�pment,	as	reasonably	determ�ned	by	us;	and

	 	 �� .	 	w�ll	be	based	on	the	cost	of	repa�r	or	replacement	parts	and	equ�pment	
wh�ch	may	be	new,	recond�t�oned,	remanufactured, or	used,	�nclud�ng,	
but	not	l�m�ted	to:

	 	 	 (a)	 or�g�nal	manufacturer	parts	or	equ�pment;	and
	 	 	 (b)	 nonor�g�nal	manufacturer	parts	or	equ�pment;	and
	 d .	 	dupl�cate	recovery	under	th�s	pol�cy	for	the	same	elements	of	loss	�s	not	per-

m�tted . 

PAYMENT OF LOSS

At	our	expense,	we	may	return	any	recovered	stolen	property	to	you	or	to	the	address	
shown	on	the	Declarations Page,	w�th	payment	for	any	damage	result�ng	from	the	
theft .		We	may	keep	all	or	part	of	the	property	at	the	agreed	or	appra�sed	value .		We	
may	settle	any	loss	w�th	you	or	the	owner	or	l�enholder	of	the	property .

NO BENEFIT TO BAILEE

Coverage	under	th�s	Part	V	w�ll	not	d�rectly	or	�nd�rectly	benefit	any	carr�er	or	other	ba�lee	
for	h�re .

OTHER INSURANCE

The	�nsurance	that	we	prov�de	under	th�s	Part	V	for	personal effects	�s	pr�mary .		Howev-
er,	any	�nsurance	that	we	prov�de	for	a	loss to non-owned personal effects	shall	apply		
as	excess	coverage	over	any	other	collect�ble	source	of	recovery	�nclud�ng,	but	not	l�m�t-
ed	to,	any	coverage	prov�ded	by	homeowners,	renters,	or	tenants	�nsurance .		

APPRAISAL

If	we	cannot	agree	w�th	you	on	the	amount	of	a	loss,	then	we	or	you	may	demand	an	
appra�sal	of	the	loss .		If	a	demand	for	an	appra�sal	�s	made,	each	party	shall	appo�nt	a	
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competent	and	�mpart�al	appra�ser .		The	appra�sers	w�ll	determ�ne	the	amount	of	loss .		
If	 they	 fa�l	 to	agree,	 the	d�sagreement	w�ll	be	subm�tted	 to	a	qual�fied	and	 �mpart�al	
ump�re	chosen	by	the	appra�sers .		If	the	two	appra�sers	are	unable	to	agree	upon	an	
ump�re	w�th�n	fifteen	(15)	days,	we	or	you	may	request	that	a	judge	of	a	court	of	record,	
�n	the	county	where	you	res�de,	select	an	ump�re .		The	appra�sers	and	ump�re	w�ll	de-
term�ne	the	amount	of	loss .		The	amount	of	loss	agreed	to	by	both	appra�sers,	or	by	
one	appra�ser	and	the	ump�re,	w�ll	be	b�nd�ng .		You	w�ll	pay	your	appra�ser’s	fees	and	
expenses .		We	w�ll	pay	our	appra�ser’s	fees	and	expenses .		All	other	expenses	of	the	
appra�sal,	�nclud�ng	payment	of	the	ump�re,	w�ll	be	shared	equally	between	us and	you .		
Ne�ther	we	nor	you	wa�ve	any	r�ghts	under	th�s	pol�cy	by	agree�ng	to	an	appra�sal .

PART VI - FISHING EQUIPMENT COVERAGE

INSURING AGREEMENT - FISHING EQUIPMENT COVERAGE 

Subject	to	the l�m�t	of	l�ab�l�ty,	�f	you	pay	the	prem�um	for	F�sh�ng	Equ�pment	Coverage,	
we	w�ll	pay	for	loss	to	fishing equipment .

No	coverage	�s	prov�ded	for	theft	of	fishing	equipment	unless	such	equ�pment	�s	sto-
len	from	a	locked	compartment	or	cab�n,	the	theft	�s	supported	by	v�s�ble	ev�dence	of	
forc�ble	entry,	and	the	insured person,	or	someone	on	h�s	or	her	behalf,	reports	the	
theft	to	the	Un�ted	States	Coast	Guard,	the	pol�ce,	or	other	c�v�l	author�ty	w�th�n	twenty-
four	(24)	hours	or	as	soon	as	pract�cable	after	the	loss .		

ADDITIONAL DEFINITIONS

When	used	�n	th�s	Part	VI:
1 .	 	“Fishing equipment”	means	any	sport	fish�ng	gear	and	equ�pment	owned	by	you	

or	a	relative	that	�s	used	�n	the	legal	tak�ng	of	fish	for	sport	and	recreat�on,	or	for	
personal	consumpt�on,	�nclud�ng,	but	not	l�m�ted	to,	rods,	reels,	lures,	l�nes,	and	
tackle	boxes .	 	 “Fishing equipment” does	not	 �nclude	permanent equipment,	
portable boating equipment, or personal effects .

2 .	 	“Personal effects”	means	cloth�ng	and	other	personal	property	owned	by	you or	
a	relative .		“Personal effects” does	not	�nclude:		

	 a.	 	money,	traveler’s	checks,	secur�t�es,	ev�dence	of	debt,	or	valuable	papers	or	
documents;

	 b .	 	jewelry,	gems,	prec�ous	stones,	watches,	s�lver,	gold,	or	other	prec�ous	metals;	
	 c .	 ant�ques,	fine	arts,	l�quor	or	furs;
	 d .	 computer	hardware	and	software;
	 e .	 any	property	used	�n	your	or	a	relative’s	business or	employment;	
	 f .	 an�mals	(�nclud�ng	b�rds	and	fish);
	 g .	 fishing equipment;
	 h .	 permanent equipment;	or
	 � .	 portable boating equipment .



29

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY.  IF AN 
EXCLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS 
PART VI.

Coverage	under	th�s	Part	VI	does	not	apply	to	any	loss	to	fishing equipment:
1 .	 	wh�le	the fishing equipment �s	be�ng	used	for	commerc�al	or	business	purposes;
2 .	 wh�le	the covered watercraft �s	be�ng	used	�n	any	�llegal	transportat�on	or	trade;
3 .	 that	occurs	because	the	covered watercraft	�s	not	�n	seaworthy	cond�t�on;
4 .	 	result�ng	from	any	pre-arranged	or	organ�zed	rac�ng,	speed	or	demol�t�on	con-

test,	stunt�ng	act�v�ty,	or	�n	pract�ce	or	preparat�on	for	any	such	contest	or	act�v�ty .		
However,	th�s	exclus�on	does	not	apply	to	loss	result�ng	from	the	use	of	a	covered 
watercraft	that	�s	a	sa�lboat	�n	any	pre-arranged	or	organ�zed	rac�ng	or	speed	con-
test,	or	�n	pract�ce	or	preparat�on	for	any	such	contest;	

5 .	 due	to	a	nuclear	react�on	or	rad�at�on;
6 .	 	for	wh�ch	�nsurance	�s	afforded	under	a	nuclear	energy	l�ab�l�ty	�nsurance	contract;
7 .	 	due	to	destruct�on	or	confiscat�on	by	governmental	or	c�v�l	author�t�es	of	fishing 

equipment because	you	or	any	relative engaged	�n	�llegal	act�v�t�es;	
8 .	 	caused	by	an	�ntent�onal	act	of	you	or	a	relative or	at	the	d�rect�on	of	you	or	a	

relative;
9 .	 caused	d�rectly	or	�nd�rectly	by:
	 a .	 wear	and	tear;
	 b .	 	smog,	hum�d�ty,	m�ldew,	mold,	freez�ng,	thaw�ng,	or	extremes	of	temperature;
	 c .	 	gradual	deter�orat�on	of	any	k�nd	�nclud�ng,	but	not	l�m�ted	to,	weather�ng,	rust,	

corros�on,	mold,	wet	or	dry	rot,	osmos�s	or	bl�ster�ng;	

	 d .	 dock	rash	or	other	gradual	marr�ng	or	scratch�ng;
	 e .	 	mechan�cal,	electr�cal,	or	structural	breakdown,	except	for	subsequent	loss	

by	fire	or	explos�on;	

	 f .	 any	manufactur�ng	or	latent	defect;	or	
	 g .	 �nsects,	an�mals,	verm�n,	or	mar�ne	l�fe .			
	 	However,	th�s	exclus�on	does	not	apply	�f	the	damage	results	from	the	theft	of	a 

covered watercraft;
10 .	 	due	to	theft	or	convers�on	of	fishing equipment	by	you, a	relative,	or	any	res�-

dent	of	your	household,	or	at	the	d�rect�on	of	you, a	relative,	or	any	res�dent	of	
your	household;

11 .	 for	d�m�nut�on	of	value;
12 .	 wh�le	the	fishing equipment �s	rented	to	others;	or
13 .	 caused	d�rectly	or	�nd�rectly	by:
	 a .	 war	(declared	or	undeclared),	�nclud�ng	c�v�l	war;
	 b .	 	warl�ke	act�on	by	any	m�l�tary	force	of	any	government,	sovere�gn	or	other	au-

thor�ty	us�ng	m�l�tary	personnel	or	agents .		Th�s	�ncludes	any	act�on	taken	to	h�n-	
der	or	defend	aga�nst	an	actual	or	expected	attack;

	 c .	 	�nsurrect�on,	rebell�on,	revolut�on,	usurped	power,	or	any	act�on	taken	by	a	gov-	
ernmental	author�ty	to	h�nder	or	defend	aga�nst	any	of	these	acts;	

	 d .	 	any	acc�dental	or	�ntent�onal	d�scharge,	d�spersal	or	release	of	rad�oact�ve,	nu-	
clear,	pathogen�c,	or	po�sonous	b�olog�cal	mater�al;	or

	 e .	 	any	�ntent�onal	d�scharge,	d�spersal	or	release	of	chem�cal	or	hazardous	ma-
ter�al	for	any	purpose	other	than	�ts	safe	and	useful	purpose .
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LIMITS OF LIABILITY

1 .	 	Our	l�m�t	of	l�ab�l�ty	under	th�s	Part	VI	for	loss	to	fishing equipment w�ll	be	the	
lowest	of:

	 a .	 	the	amount	necessary	to	replace	the	stolen	or	damaged	property,	reduced	by	
the	appl�cable	deduct�ble	shown	on	the	Declarations Page;

	 b .	 	the	amount	necessary	to	repa�r	the	damaged	property	to	�ts	pre-loss	cond�t�on,	
reduced	by	the	appl�cable	deduct�ble	shown	on	the	Declarations Page;	or

	 c .	 	the	amount	shown	on	the	Declarations Page	for	F�sh�ng	Equ�pment	Cover-
age .

	 	However,	the	most	we	w�ll	pay	for	 loss	or	damage	to	any	one	�tem	of	fishing 
equipment	 �s	$1,000 .		A	tackle	box	or	any	other	conta�ner	used	to	store	lures,	
hooks,	and	ba�ts	�s	cons�dered	one	�tem	regardless	of	the	number	of	lures,	hooks,	
ba�ts	and	other	�tems	stored	�n	the	conta�ner .		A	rod	and	reel	are	cons�dered	two	
separate	�tems .

2 .	 	Payments	for	loss	covered	under	F�sh�ng	Equ�pment	Coverage	are	subject	to	the	
follow�ng	prov�s�ons:

	 a .	 a	deduct�ble	of	$250	shall	apply	to	each	loss	to	fishing equipment;
	 b .	 no	more	than	one	deduct�ble	shall	be	appl�ed	to	any	one	covered	loss;
	 c .	 	�n	determ�n�ng	the	amount	necessary	to	repa�r	damaged	property	to	�ts	pre-

loss cond�t�on,	the	amount	to	be	pa�d	by	us:
	 	 � .	 	shall	not	exceed	the	preva�l�ng	compet�t�ve	labor	rates	charged	�n	the	area	

where	the	property	�s	to	be	repa�red,	and	the	cost	of	repa�r	or	replacement	
parts	and	equ�pment,	as	reasonably	determ�ned	by	us;	and

	 	 �� .	 	w�ll	be	based	on	the	cost	of	repa�r	or	replacement	parts	and	equ�pment	
wh�ch	may	be	new,	recond�t�oned,	remanufactured,	or	used,	�nclud�ng,	but	
not	l�m�ted	to:

	 	 	 (a)	 or�g�nal	manufacturer	parts	or	equ�pment;	and
	 	 	 (b)	 nonor�g�nal	manufacturer	parts	or	equ�pment;	and
	 d .	 	dupl�cate	recovery	under	th�s	pol�cy	for	the	same	elements	of	loss	�s	not	per-

m�tted .

PAYMENT OF LOSS

At	our	expense,	we	may	return	any	recovered	stolen	property	to	you	or	to	the	address	
shown	on	the	Declarations Page,	w�th	payment	for	any	damage	result�ng	from	the	
theft .		We	may	keep	all	or	part	of	the	property	at	the	agreed	or	appra�sed	value .		We	may	
settle	any	loss	w�th	you	or	the	owner	or	l�enholder	of	the	property .

NO BENEFIT TO BAILEE

Coverage	under	th�s	Part	VI	w�ll	not	d�rectly	or	�nd�rectly	benefit	any	carr�er	or	other	ba�lee	
for	h�re .

OTHER INSURANCE

The	�nsurance	that	we	prov�de	under	th�s	Part	VI	for	fishing equipment �s	pr�mary .				
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APPRAISAL

If	we	cannot	agree	w�th	you	on	the	amount	of	a	loss,	then	we	or	you	may	demand	an	
appra�sal	of	the	loss .		If	a	demand	for	an	appra�sal	�s	made,	each	party	shall	appo�nt	a	
competent	and	�mpart�al	appra�ser .		The	appra�sers	w�ll	determ�ne	the	amount	of	loss .		
If	they	fa�l	to	agree,	the	d�sagreement	w�ll	be	subm�tted	to	a	qual�fied	and	�mpart�al	
ump�re	chosen	by	the	appra�sers .		If	the	two	appra�sers	are	unable	to	agree	upon	an	
ump�re	w�th�n	fifteen	(15)	days,	we	or	you	may	request	that	a	judge	of	a	court	of	record,	
�n	the	county	where	you	res�de,	select	an	ump�re .		The	appra�sers	and	ump�re	w�ll	de-
term�ne	the	amount	of	loss .		The	amount	of	loss	agreed	to	by	both	appra�sers,	or	by	
one	appra�ser	and	the	ump�re,	w�ll	be	b�nd�ng .		You	w�ll	pay	your	appra�ser’s	fees	and	
expenses .		We	w�ll	pay	our	appra�ser’s	fees	and	expenses .		All	other	expenses	of	the	
appra�sal,	�nclud�ng	payment	of	the	ump�re,	w�ll	be	shared	equally	between	us and	you .		
Ne�ther	we	nor	you	wa�ve	any	r�ghts	under	th�s	pol�cy	by	agree�ng	to	an	appra�sal .

GENERAL PROVISIONS

POLICY PERIOD AND TERRITORY

Th�s	pol�cy	appl�es	only	to	accidents	and	losses	occurr�ng	dur�ng	the	pol�cy	per�od	
shown	on	the	Declarations Page	and	wh�ch	occur	w�th�n:
1 .	 	any	state,	terr�tory,	or	possess�on	of	the	Un�ted	States	of	Amer�ca,	or	any	prov�nce	

or	terr�tory	of	Canada,	�nclud�ng	the�r	�n-land	lakes,	r�vers,	and	nav�gable	water-
ways;	

2 .	 the	Great	Lakes;	or
3 .	 	ocean	waters	seventy-five	(75)	naut�cal	m�les	or	less	from	the	coast	of	e�ther	the	

Un�ted	States	or	Canada,	but	not	�nclud�ng	the	terr�tory	or	terr�tor�al	waters	of	any	
country	other	than	the	Un�ted	States	or	Canada .	

POLICY CHANGES

Th�s	pol�cy,	your	�nsurance	appl�cat�on	(wh�ch	�s	made	a	part	of	th�s	pol�cy	as	�f	attached	
hereto),	the	Declarations Page,	as	amended,	and	endorsements	to	th�s	pol�cy	�ssued	
by us conta�n	all	the	agreements	between	you	and	us .		Subject	to	the	follow�ng,	�ts	
terms	may	not	be	changed	or	wa�ved	except	by	an	endorsement	�ssued	by	us .

The	prem�um	for	each	covered watercraft �s	based	on	�nformat�on	we	have	rece�ved	
from	you	or	other	sources .		You	agree	to	cooperate	w�th	us	�n	determ�n�ng	�f	th�s	�n-
format�on	�s	correct	and	complete,	and	you	w�ll	not�fy	us	�f	�t	changes	dur�ng	the	pol�cy	
per�od .	 If	th�s	�nformat�on	�s	�ncorrect,	�ncomplete,	or	changes	dur�ng	the	pol�cy	per�od,	
we	may	adjust	your	prem�um	dur�ng	the	pol�cy	per�od .		To	properly	�nsure	your cov-
ered watercraft,	you	must	promptly	not�fy	us when:
1 .	 you	change	your	address;	
2 .	 any	res�dent	operators	are	added	or	deleted;	or	
3 .	 you	acqu�re	an	add�t�onal	or	replacement	watercraft .	
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Changes	that	may	result	�n	a	prem�um	adjustment	are	conta�ned	�n	our rates	and	rules .		
These	�nclude,	but	are	not	l�m�ted	to,	changes	�n:
1 .	 the	number	or	type	of	covered watercraft;
2 .	 operators	us�ng	covered watercraft;
3 .	 mar�tal	status	of	any	operator;
4 .	 coverage,	deduct�bles,	or	l�m�ts	of	l�ab�l�ty;	or
5 .	 rat�ng	terr�tory	or	d�scount	el�g�b�l�ty .

Noth�ng	�n	th�s	prov�s�on	shall	be	construed	to	wa�ve	our r�ghts	under	the	Fraud	or	M�s-
representat�on,	Cancellat�on,	or	Nonrenewal	prov�s�ons	of	th�s	pol�cy .

TERMS OF POLICY CONFORMED TO STATUTES

If	any	prov�s�on	of	th�s	pol�cy	fa�ls	to	conform	w�th	the	legal	requ�rements	of	the	state	
l�sted	on	your	appl�cat�on	as	your pr�nc�pal	place	of	garag�ng,	dock�ng	or	moor�ng	your	
covered watercraft,	the	prov�s�on	shall	be	deemed	amended	to	conform	w�th	such	le-
gal	requ�rements .		All	other	prov�s�ons	shall	be	g�ven	full	force	and	effect .		Any	d�sputes	
as	to	the	coverages	prov�ded	or	the	prov�s�ons	of	th�s	pol�cy	shall	be	governed	by	the	
law	of	the	state	l�sted	on	your appl�cat�on	as	your	res�dence .	

TRANSFER

Th�s	pol�cy	may	not	be	transferred	to	another	person	w�thout	our	wr�tten	consent .		If	a	
named	�nsured	d�es,	th�s	pol�cy	w�ll	prov�de	coverage	unt�l	the	end	of	the	pol�cy	per�od	
for	the	legal	representat�ve	of	the	named	�nsured,	wh�le	act�ng	as	such,	and	for	persons	
covered	under	th�s	pol�cy	on	the	date	of	the	named	�nsured’s	death .

YOUR WARRANTIES TO US REGARDING YOUR COVERED WATERCRAFT

You	warrant	and	represent	to	us	that,	at	the	�ncept�on	of	th�s	pol�cy,	your	covered 
watercraft	�s	�n	seaworthy	cond�t�on	and	that	�t	compl�es	w�th	all	publ�shed	federal	
safety	standards	and	prov�s�ons .		V�olat�on	of	th�s	warranty	w�ll	vo�d	th�s	pol�cy	from	�ts	
�ncept�on .

You	further	warrant	and	represent	to	us	that	you	w�ll	cont�nue	to	ma�nta�n	your	cov-
ered watercraft	 �n	seaworthy	cond�t�on	and	to	comply	w�th	all	 federal	safety	stan-
dards	and	prov�s�ons .		Th�s	pol�cy	does	not	cover	any	loss	or	damages	caused	by	
your	fa�lure	to	exerc�se	due	d�l�gence	to	properly	manage	your covered watercraft,	to	
ma�nta�n	your covered watercraft	�n	seaworthy	cond�t�on,	or	to	comply	w�th	all	federal	
safety	standards	and	prov�s�ons .

FRAUD OR MISREPRESENTATION

Th�s	pol�cy	was	�ssued	�n	rel�ance	upon	the	�nformat�on	prov�ded	on	your �nsurance	ap-
pl�cat�on .		We	may	cancel	th�s	pol�cy	and	deny	coverage	under	th�s	pol�cy	at	any	t�me,	
�nclud�ng	after	the	occurrence	of	an	accident	or	loss,	�f	you:
1 .	 	made	�ncorrect	statements	or	representat�ons	to	us w�th	regard	to	any	mater�al	

fact	or	c�rcumstance;
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2 .	 concealed	or	m�srepresented	any	mater�al	fact	or	c�rcumstance; or
3 .  engaged	�n	fraudulent	conduct;
at	the	t�me	of	appl�cat�on	or	�n	connect�on	w�th	the	presentat�on	or	settlement	of	a	cla�m .	

PAYMENT OF PREMIUM AND FEES

In	add�t�on	to	prem�um,	fees	may	be	charged	on	your	pol�cy .		We	may	charge	fees	
for	�nstallment	payments,	late	payments,	and	other	transact�ons .		Payments	made	on	
your	pol�cy	w�ll	be	appl�ed	first	to	fees,	then	to	prem�um	due .		

CANCELLATION

You	may	cancel	th�s	pol�cy	by	call�ng,	wr�t�ng,	or	send�ng	an	electron�c	commun�cat�on	
to	us,	and	stat�ng	the	future	date	that	you	w�sh	the	cancellat�on	to	be	effect�ve .	

We	may	cancel	th�s	pol�cy	by	ma�l�ng	a	not�ce	of	cancellat�on	to	the	named	�nsured	
shown	on	the	Declarations Page	at	the	last	known	address	appear�ng	�n	our	records .		
If	cancellat�on	�s	for	nonpayment	of	prem�um,	not�ce	w�ll	be	ma�led	at	least	fifteen	(15)	
days	before	the	effect�ve	date	of	cancellat�on .		Not�ce	of	cancellat�on	due	to	any	reason	
other	than	nonpayment	of	prem�um	w�ll	be	ma�led	at	least	twenty	(20)	days	before	the	
effect�ve	date	of	cancellat�on .	

After	th�s	pol�cy	�s	�n	effect	for	more	than	s�xty	(60)	days,	or	�f	th�s	�s	a	renewal	or	cont�nu-
at�on	pol�cy,	we may	cancel	th�s	pol�cy	only	for	one	or	more	of	the	follow�ng	reasons:			
1 .	 you	do	not	pay	the	requ�red	prem�um	for	th�s	pol�cy	when	due;
2 .	 	m�srepresentat�on	by	you	of	any	mater�al	fact	�n	the	procurement	or	renewal	of	th�s	

pol�cy	or	�n	the	subm�ss�on	of	any	cla�m	under	th�s	pol�cy;	
3 .	 	you	are	conv�cted	of	a	cr�me	ar�s�ng	out	of	acts	�ncreas�ng	the	hazard	�nsured	aga�nst;
4 .	 	we	d�scover	w�llful	or	reckless	acts	or	om�ss�ons	�ncreas�ng	the	hazard	�nsured	aga�nst;
5 .	 	phys�cal	changes	�n	the	�nsured	property	occur	after	�ssuance,	or	the	last	annual	

ann�versary	date,	of	the	pol�cy,	result�ng	�n	the	property	becom�ng	un�nsurable	�n	ac-
cordance	w�th	our	underwr�t�ng	standards	�n	effect	at	the	t�me	the	pol�cy	was	�ssued	
or	last	voluntar�ly	renewed;	or

6 .	 	the	Super�ntendent	of	 Insurance	determ�nes	that	 the	cont�nuat�on	of	 the	pol�cy	
would	v�olate,	or	place	us	�n	v�olat�on	of,	N .Y .	Ins .	Law	§3425 .

If	we	have	the	r�ght	to	cancel	th�s	pol�cy,	we	may	�nstead	cond�t�on	cont�nuat�on	of	cov-
erage	upon	a	change	of	l�m�ts	or	the	el�m�nat�on	of	any	coverage	not	requ�red	by	law .		
We	w�ll	ma�l	a	not�ce	to	th�s	effect,	at	least	twenty	(20)	days	before	the	effect�ve	date	of	
such	act�on,	to	the	named	�nsured	shown	on	the	Declarations Page	at	the	last	known	
address	for	the	named	�nsured	appear�ng	�n	our records .

W�th	respect	to	cancellat�on,	th�s	pol�cy	�s	ne�ther	severable	nor	d�v�s�ble .		Any	cancel-
lat�on	w�ll	be	effect�ve	for	all	coverage	for	all	persons	and	all	covered watercraft and	
all	trailers .	
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If	th�s	pol�cy	�s	canceled,	coverage	w�ll	not	be	prov�ded	as	of	the	effect�ve	date	and	t�me	
shown	�n	the	not�ce	of	cancellat�on .

The	effect�ve	date	of	any	cancellat�on,	nonrenewal,	cond�t�onal	renewal	or	subst�tute	
pol�cy,	as	shown	�n	a	not�ce,	may	be	on	a	Saturday,	Sunday,	or	publ�c	hol�day .		We	are	
ava�lable	24	hours	a	day,	7	days	a	week	to	accept	payment	and	to	serv�ce	your	pol�cy .		
If	payment	�s	ma�led,	�t	�s	cons�dered	rece�ved	the	day	after	postmark .	

CANCELLATION REFUND 

Upon	cancellat�on,	you	may	be	ent�tled	to	a	prem�um	refund .		However,	our	mak�ng	
or	offer�ng	of	a	refund	�s	not	a	cond�t�on	of	cancellat�on .

If	th�s	pol�cy	�s	canceled,	any	refund	due	w�ll	be	computed	on	a	da�ly	pro-rata	bas�s .

NONRENEWAL

If	we	dec�de:
1 .	 not	to	renew	or	cont�nue	th�s	pol�cy;
2 .	 	to	cond�t�on	renewal	upon	a	change	of	l�m�ts	or	the	el�m�nat�on	of	any	coverage	not	

requ�red	by	law;	or
3 .	 	to	subst�tute	th�s	pol�cy	w�th	another	approved	pol�cy	form	conta�n�ng	substant�ally	

equ�valent	coverage; 
we	w�ll	ma�l	not�ce	to	the	named	�nsured	shown	on	the	Declarations Page	at	the	last	
known	address	appear�ng	�n	our	records .		Not�ce	w�ll	be	ma�led	at	least	forty-five	(45)	
days,	but	not	more	than	s�xty	(60)	days,	before	the	end	of	the	pol�cy	per�od .		

If	we	dec�de	not	to	renew	or	cont�nue	th�s	pol�cy,	the	nonrenewal	w�ll	be	effect�ve	for	all	
coverages	for	all	persons	and	all	watercraft .		For	purposes	of	nonrenewal,	th�s	pol�cy	�s	
ne�ther	severable	nor	d�v�s�ble .	

The	effect�ve	date	of	any	cancellat�on,	nonrenewal,	cond�t�onal	renewal	or	subst�tute	
pol�cy,	as	shown	�n	a	not�ce,	may	be	on	a	Saturday,	Sunday,	or	publ�c	hol�day .		We	are	
ava�lable	24	hours	a	day,	7	days	a	week	to	accept	payment	and	to	serv�ce	your	pol�cy .		
If	payment	�s	ma�led,	�t	�s	cons�dered	rece�ved	the	day	after	postmark .

PROOF OF NOTICE

Proof	of	ma�l�ng	of	any	not�ce	w�ll	be	suffic�ent	proof	of	not�ce .		Not�ce	g�ven	by	or	on	
behalf	of	an	�nsured	person,	or	by	or	on	behalf	of	a	person	mak�ng	a	cla�m	under	th�s	
pol�cy,	to	one	of	our	l�censed	agents	shall	be	deemed	not�ce	to	us	�f	the	not�ce	suffi-
c�ently	�dent�fies	the	�nsured	person .

PAYMENT OR PERFORMANCE

If	payment	of	money	or	performance	of	a	cond�t�on	spec�fied	by	th�s	pol�cy	�s	requ�red	
w�th�n,	before	or	after	a	per�od	of	t�me	computed	from	a	certa�n	day,	the	last	day	of	
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such	t�me	per�od	for	payment	or	performance	may	be	any	day	of	the	year,	�nclud�ng	a	
Saturday,	Sunday,	or	publ�c	hol�day .		

We	are	ava�lable	by	telephone	or	Internet	24	hours	a	day,	7	days	a	week	to	accept	
payment	and	to	serv�ce	your	pol�cy .		If	payment	�s	ma�led,	�t	�s	cons�dered	rece�ved	the	
day	after	postmark .

INSURABLE INTEREST	

Coverage	under	th�s	pol�cy	w�th	respect	to	a	covered watercraft only	appl�es	wh�le	
you	have	an	�nsurable	�nterest	�n	that covered watercraft .

COVERAGE CHANGES

If	we	make	a	change	that	broadens	a	coverage	you	have	under	th�s	ed�t�on	of	your	
pol�cy,	w�thout	add�t�onal	charge,	you	w�ll	rece�ve	the	broadened	coverage .		The	broad-
ened	coverage	appl�es	on	the	date	the	coverage	change	�s	�mplemented	�n	your	state .		
Th�s	prov�s�on	does	not	apply	to	a	general	program	rev�s�on	or	our	�ssuance	of	a	sub-
sequent	ed�t�on	of	your	pol�cy .		Otherw�se,	th�s	pol�cy	can	be	changed	only	by	endorse-
ment	�ssued	by	us .	

LEGAL ACTION AGAINST US 

We	may	not	be	sued	unless	there	�s	full	compl�ance	w�th	all	the	terms	of	th�s	pol�cy .		

We	may	not	be	sued	for	payment	under	Part	I	-	L�ab�l�ty	To	Others	unt�l	the	obl�gat�on	of	
an	insured person	under	Part	I	to	pay	�s	finally	determ�ned	e�ther	by	judgment	after	tr�al	
aga�nst	that	person	or	by	wr�tten	agreement	of	the	insured person,	the	cla�mant,	and	
us .		No	one	w�ll	have	any	r�ght	to	make	us	a	party	to	a	lawsu�t	to	determ�ne	the	l�ab�l�ty	
of	an insured person .

If	we reta�n	salvage,	we	have	no	duty	to	preserve	or	otherw�se	reta�n	the	salvage	for	
any	purpose,	�nclud�ng	ev�dence	for	any	c�v�l	or	cr�m�nal	proceed�ng .		

OUR RIGHTS TO RECOVER PAYMENT	

We	are	ent�tled	to	the	r�ghts	of	recovery	that	the	�nsured	person to	whom	payment	was	
made	has	aga�nst	another,	to	the	extent	of	our payment .		That	�nsured	person	may	
be	requ�red	to	s�gn	documents	related	to	the	recovery	and	must	do	whatever	else	we	
requ�re	to	help	us	exerc�se	those	recovery	r�ghts,	and	do	noth�ng	after	an	acc�dent	or	
loss	to	prejud�ce	those	r�ghts .

When	an �nsured	person	has	been	pa�d	by	us	and	also	recovers	from	another,	the	
amount	recovered	w�ll	be	held	by	the	�nsured	person	�n	trust	for	us	and	re�mbursed	to	
us	to	the	extent	of	our	payment .		If	we	are	not	re�mbursed,	we	may	pursue	recovery	of	
that	amount	d�rectly	aga�nst	that	�nsured	person .		
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If	an	�nsured	person	recovers	from	another	w�thout	our	wr�tten	consent,	the	�nsured	
person’s	r�ght	to	payment	under	any	affected	coverage	w�ll	no	longer	ex�st .

If	we	elect	to	exerc�se	our	r�ghts	of	recovery	aga�nst	another,	we w�ll	also	attempt	to	
recover	any	deduct�ble	�ncurred	by	an	�nsured	person	under	th�s	pol�cy	unless	we	are	
spec�fically	�nstructed	by	that	person	not	to	pursue	the	deduct�ble .		We	have	no	obl�ga-
t�on	to	pursue	recovery	aga�nst	another	for	any	loss	not	covered	by	th�s	pol�cy .		

We	 reserve	the	r�ght	 to	comprom�se	or	settle	 the	deduct�ble	and	property	damage 
cla�ms	aga�nst	the	respons�ble	part�es	for	less	than	the	full	amount .		We	also	reserve	
the	r�ght	to	�ncur	reasonable	expenses	and	attorney	fees	�n	pursu�t	of	the	recovery .		

If	the	total	recovery	�s	less	than	the	total	of	our	payment	and	the	deduct�ble,	we	w�ll	re-
duce	re�mbursement	of	the	deduct�ble	based	on	the	proport�on	that	the	actual	recovery	
bears	to	the	total	of	our	payment	and	the	deduct�ble .		Re�mbursement	of	the	deduct�ble	
w�ll	also	be	reduced	by	a	proport�onate	share	of	collect�on	expenses	and	attorney	fees	
�ncurred	�n	connect�on	w�th	these	recovery	efforts .	

These	prov�s�ons	w�ll	be	appl�ed	�n	accordance	w�th	state	law .

OUR RIGHTS TO INSPECT

We,	and	any	rat�ng,	adv�sory,	rate	serv�ce,	or	s�m�lar	organ�zat�on	that	makes	�nsurance	
�nspect�ons,	surveys,	reports	or	recommendat�ons	on	our	behalf,	have	the	r�ght	to:
1 .	 make	�nspect�ons	and	surveys	after	prov�d�ng	you	w�th	reasonable	not�ce;
2 .	 	prov�de	you	reports	related	to	any	cond�t�ons	that	we	�dent�fy	w�th	respect	to	a	cov-

ered watercraft or	property;	and
3 .	 recommend	changes	w�th	respect	to	any	�dent�fied	cond�t�ons .

Th�s	does	not	mean	that	we	or	any	ent�ty	act�ng	on	our	behalf:
1 .	 make	safety	�nspect�ons;
2 .	 	undertake	to	perform	the	duty	of	any	person	or	organ�zat�on	to	prov�de	for	the	health	

or	safety	of	workers	or	the	publ�c;
3 .	 warrant	or	represent	that	cond�t�ons	are	safe	or	healthful;	
4 .	 	warrant	or	represent	that	cond�t�ons	comply	w�th	laws,	regulat�ons,	codes	or	stan-

dards;	or
5 .		 warrant	or	represent	that	a	covered watercraft	�s	�n	seaworthy	cond�t�on .

JOINT AND INDIVIDUAL INTERESTS

If	there	�s	more	than	one	named	�nsured	on	th�s	pol�cy,	any	named	�nsured	may	cancel	
or	change	th�s	pol�cy .		The	act�on	of	one	named	�nsured	shall	be	b�nd�ng	on	all	persons	
prov�ded	coverage	under	th�s	pol�cy .
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BANKRUPTCY

The	bankruptcy	or	�nsolvency	of	an	�nsured	person	w�ll	not	rel�eve	us	of	any	obl�gat�ons	
under	th�s	pol�cy .		If	a	judgment	aga�nst	an	�nsured	person	rema�ns	unsat�sfied	after	
th�rty	(30)	days	because	of	the	bankruptcy	or	�nsolvency	of	the	�nsured	person,	a	per-
son	cla�m�ng	damages	under	Part	I	-	L�ab�l�ty	To	Others	may	ma�nta�n	an	act�on	aga�nst	
us	for	the	amount	of	the	judgment	subject	to	the	terms	and	cond�t�ons	of	th�s	pol�cy	and	
not	exceed�ng	our	L�m�ts	of	L�ab�l�ty	under	Part	I . 








